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New Issue 


First Mortgage 
6% Gold Bonds 
Mississippi Valley 
Power Company 


Due May 1, 1947 
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Empire Gas and 
Fuel Company 


8% Cumulative Pref’d 
Stock 


The Company is one of the largest 











producers of high-grade refinable 
oil in the United States and oper- 
ates a highly successful transport- 
ing and marketing business. 


Price 91 and Interest 
Yield 634% to Maturity 


Replacement cost of the Com- 
pany’s physical properties alone, 
determined by independent engi- 


aa neers, is more than $190,000,000. 
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Increase Your Knowledge of 


BONDS 


bt ones though a consistent bond buyer, there may be some points 
about bonds, concerning which you desire more complete informa- 
tion. If an investor in other lines or a beginning bond buyer, you owe it 
to yourself to become fully informed on the merits of bonds as invest- 
ments. 


“Bonds— Questions Answered—Terms Defined” 


In the thirty-six pages of this booklet are discussed the questions which our extended 
experience has shown are those most frequently asked by bond buyers. Its contents also 
include non-technical definitions of the most commonly used bond terms. 
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Time Tested 
First Mortgage 


(Underlying Issues ) 


To yield 
5% to 10% 


Complete information 
upon request 


F. J. LISMAN & CO. 


Members N. Y. Stock Exchange 
since 1895 


61 Broadway, New York 




















WYOMING 
OIL STOCKS 


Standard Oil of Indiana 
Salt Creek Producers 
Mountain Producers 

Merritt Oil Corp. 
Salt Creek Cons. 
Mutual Oil Co. 


CARL H.PFORZHEIMER & CO 


Dealers in Standard Oil Securities 
25 Broad St. Phones 4860-1-2-3-4 Broad 


























ODD LOTS 


enable you to diversify your hold- 
ings among many good securities. 


rhis practice is especially recommended 
{i moderate means, 
We specialize in ODD LOT in- 
vestments — clearly explained 
in a booklet sent on request. 


Ask for No. E.W. 


GHisHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway New York City 
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Members 
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Interborough Rapid Transit Company 
Readjustment 


To the Interborough-Metropolitan 41.% Bond and Certificate Holders: 


After a careful analysis of the Readjustment Plan and the remaining assets of Interborough 


Consolidated, we find that the following is the approximate liquidation value of your bonds or 
certificates: 


On the basis of 10 bonds, you have the privilege of paying $1,600 and receiving: 


$1,600 New 6% Notes selling at 78....................... $1,248 


50 shares Interborough Voting Trust Certificates sell- 
IR a 5:5 cs Foe S Ree ceneaeik ‘ccieeue wus 1,600 


NN es dnd sc tvedwussenciabetwannd 800 
$3,648 
IEE si. i.e ch cededneeedunwene etians 1,600 

Making present value of old bonds based on market 
price of securities to be received.................. $2,048 

or 
Not to pay any money but surrender 60% of your bonds, in which event you would 
receive: 

20 shares Interborough Voting Trust Certificates. .... $ 640 
PNG. oo sat cereale ete 320 
$ 960 


or a loss, based on present prices, of $1,088. 


We quote the Interborough-Metropolitan 4'2% Collateral Trust ‘Bondholders’ Protective 
Committee: “The Committee advises bondholders and stockholders to subscribe for their pro rata 
share of the new notes, thereby avoiding any sacrifice of their interest in the Interborough stock.” 





For those who are unable to do so, we are prepared to arrange the financing of the 
purchase of the new notes in order to avoid their making this sacrifice. 


SMITH & GALLATIN 


Member New York Stock Exchange 
Stemvers New York Curb Exchange 


100 Broadway New York 


*From sources which we believe reliable, the remaining assets of value of the Interborough 
Consolidated Corporation as of May 20, 1922, may be summarized as follows: 


Free Cash, $446,204.03; Free Cash, subject to appeal, $432,022.50; Government Bonds, $390,000; 
103,574 shares of a total of 235,000 shares outstanding of stock of the New York Transportation 
Company, which is a substantial company owning all the stock of Fifth Avenue Coach Company; 
Interborough Rapid Transit 7% Secured Notes, face amount $450,000; and $4,017,000 Interborough 
Metropolitan 432% held in the sinking fund or otherwise acquired.. The outstanding Interborough- 
Metropoiitan Bonds and Certificates will have a claim against these assets through a deficiency 
judgment. While an exact estimate is impossible, after deducting liabilities (principally taxes and 
receivership expenses), these assets, based on present market price or equivalent, should amount to 


about $80 per bond. 


The information contained herein is not guaranteed but is taken from sources which we believe to be accurate. 
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The Financial World was established to diffuse the truth about investments, has constantly maintained 
this attitude, and will continue to do so, confident in its belief that as leng as it elings te this ideal 


it can count upon the support of the investing public. 
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The Changed Status of Tractions 


Hardest Hit During Inflation Period and Last to Show Improvement; 
Outlook Is Encouraging At Last 


F the four groups of public utilities 
—telephone and telegraph, electric 
power and light, gas and tractions, 
doubtless the latter fared worse during the 


the others. 


his was due to the fact that they were 
fought harder on necessary rate advances 
and with a larger percentage of their total 
expense in pay roll they had to meet the 
increased cost of living of their employes 
substantial wage advances. 


Receding Expenses 


[hese factors of a retarded increase in 
income and an accelerated increase in ex- 
penses resulted in drastic declines in earn- 
ing power, passing of many dividends, and 
1 number of receiverships throughout the 

untry. 


from the standpoint of getting expenses 
down and gross up per unit of service, 
the turn for the better occurred in 1921. 


\ccording to Rosert I. Topp, President 
the AMERICAN Execrric Raitway As- 
IATION, referring to the 180 operating 
mpanies of whch 103 operate in cities: 


“The outstanding feature of the combin- 
reports is the increase in net and income 
ter the payment of all expenses and 
In 1921 this amounted to $22,- 
-2,722 compared with $7,709,261 in 1920. 

the face of the unusual business depres- 
n in 1921 with unemployment at the 
aximum this net income ‘figure is re- 
irkable. It is merely indicative of the 


arges. 


reat underlying strength of the industry, 
the real necessity for the service it has 


By MONTGOMERY CLAY 


rendered and its ability to withstand seri- 
ous industrial disturbances. 


“Traffic on these 180 properties fell 
from 7,606,190,270 in 1920 to 7,144,332,- 
920 in 1921, a decrease of 6.1 per cent. 
The total operating expenses of these 180 
companies decreased from $340,972,180 in 
1920 to $327,178,121 in 1921, a drop of 3.5 
per cent. The operating ratio, that is, the 
operating expenses divided by operating 
revenue, dropped from 78.4 per cent in 
1920 to 75.2 per cent in 1921. Herein lies 
the source of the electric railway’s good 
showing and its bright promise of the fu- 
ture. The hope of a return to normal 
prosperous conditions in the electric rail- 
way field lies in the reduction of the cost 
of labor and materials. 


Profits in Saving 


“The net operating revenue as a result 
of increased revenues and lowered operat- 
ing expenses increased from $93,916,654, 
to $108,315,732 or 15.5 per cent. Net rev- 
enues from auxiliary squrces increased 
$1,785,246. The surplus created by this 
increase was cut down slightly by an in- 
crease of $2,541,576 in taxes. 


“The net income of $22,022,722 earned 
in 1921 amounted to 5 per cent of the total 
operating revenue, whereas in 1920 it 
amounted to only 1.8 per cent. 


“A $14,000,000 increase in net income 
gives greatly increased purchasing power 
to the railways, and the results should be 
seen both in the direction of increased 
buying of equipment and in improvement 
in electric railway credit, which has been 





at almost the lowest possible point during 
the last five years. 


“A hopeful sign in the interurban field, 
too, is the decrease in their operating ex- 
penses which is relatively greater than that 
of the city companies.” 


Tue FINANCIAL Wor Lp took a decidedly 
constructive position on public utilities 
when they were far less popular than they 
now are, and since then this group has 
scored the greatest advance in market price 
of any class of securities. 


Utilities Finding Favor 


Telephone and telegraph, electric light 
and power and gas stocks have enjoyed ad- 
vances bordering on the spectacular, while 
the traction group has also participated 
therein. A distinct prejudice still exists 
against this group because war time losses 
are remembered and the effect of better 
rates (which were delayed) and steadily 
declining expenses is not generally appre- 
ciated. 

The vastly improved situation in certain 
New York traction lines, notably Tuirp 
AVENUE and BrooKLyNn RaApip TRANsIT has 
been covered in recent issues of THE FI- 
NANCIAL WORLD. 

While the limitations of space are such 
as to preclude an exhaustive analysis of the 
many other traction systems throughout 
the country the following brief description 
of a number of companies which are show- 
ing substantial recovery of net earning 
power is timely. 

INTERBOROUGH Rapip TrANsit is New 
York’s most important traction system. 





























Due to increased earnings a reorganization 
plan has been worked out which will avoid 
a receivership. The INTERBOROUGH bond 
and note holders have been well taken care 
of. However, as is usual in reorganiza- 
tions, the Interboro Metropolitan note 
holders who had as security the I. R. T. 
common stock are regarded as_ stock- 
holders and are called upon to advance 
some $10,000,000 for which they will re- 
ceive 6% notes at par. Failure to subscribe 
entails loss of 60% of their stock holdings. 
The I. R. T. 5% bonds and 7% notes can 
be considered attractive speculative issues, 
both yielding better than 7%. MANHAT- 
TAN E.evatrp which is leased to the In- 
TERBORO will become a cumulative pre- 
ferred stock with dividends at $7 a year 
‘until July, 1922. $3, the next year, $4 the 
next and $5 thereafter. It is limited to $7 
a share which can only be paid if I. R. T. 
common pays $6. I. R. T. stock is limited 
to $7 a share until 1950. 


Third Avenue 


Tuirp AVENUE was recently reviewed in 
Tue FinanciaL Wortp. It probably is the 
best equipped and managed surface sys- 
tem in the Greater City. Interest payments 
on its income bonds was resumed in April, 
1922. They have $22% in back interest 
due, and give a direct yield of around 8% 
at current prices. The common stock is 
selling around 23 and appears to have at- 
tractive long pull possibilities. At the 
present price of $50 the direct yield is 6% 
which is scheduled to increase to at least 
10% by 1925. 


The vastly improved situation in Brook- 
LYN Rapip TRANSIT was covered in last 
week’s issue of THE FINANCIAL WoOrLD. 


Hupson & MANHATTAN links New York 
and New Jersey by a system of tubes. 
This company was covered in a recent 
cameo analysis. April earnings show a 
further increase and its income bonds sell- 
ing around $64 pay $5, and can be given 
an attractive rating as the yield is around 
8%. No dividends have been paid on its 
50,000 shares of 5% preferred, but with 
the bright earnings outlook for the com- 
pany this stock selling on the curb around 
$40, can be given a good long pull spec- 
ulative rating. 


Philadelphia Rapid Transit 


PHILADELPHIA Rapip TRANSIT reported 
a remarkable increase in net in 1921 when 
$1,807,293 was earned compared with a 
deficit of $367,580 in 1920. For the first 
quarter of 1922 net income of $615,000 was 
reported compared with $365,000 in the 
first quarter of 1921. The 1922 net is at 
the rate of $2,460,000 yearly, or about $8 
a share compared with $6 a share in 1921 
and nothing in 1920. The stock has ad- 
vanced from 17% in January to around 35, 
and a resumption of dividends appears in 
prospect. 


Market Street RaiLway is the leading 
traction of San Francisco. Negotiations 
are on with the City of San Francisco to 
purchase the company for between $35,- 
000,000 and $40,000,000. The prior pre- 


760 


ferred appears to be well secured either on 
the basis of continued operation or sale 
to the city. Earnings for April, 1922, are 
reported at the rate of $12 a share on this 
issue, which at present is paying $6 a 
share and selling around 63. However, 
not much would be left for the common 
stock in the event of sale for less than $40,- 
000,000. 


In Pittsburgh and St. Louis the street 
railway systems are controlled by the 
PHILADELPHIA CoMPANy, and the NortH 
AMERICAN Co. respectively. Both of the 
subsidiaries are in the hands of receivers 
and while the outlook is improving, no 
definite reorganization plan has yet been 
presented. 

Reports received thus far for 1922 show 
a decided improvement over 1921’s first 
quarter from the traction lines throughout 
the country. 


As these lines make monthly reports it 


is a simple matter to wat.h net earnings 
which of course are eventually the basis 
of dividend payments and market prices. 


It appears that the traction lines gen- 
erally have very definitely turned the 
corner, and further improvement in net 
can be expected as expenses recede. Rate 
advances were tardily given and rate de- 
clines are also expected to be delayed. 
Meanwhile, the improving efficiency of 
employes is an important item. 

That the tractions serve a very definite 
public need, that they should be permitted 
to earn a fair return, and that public senti- 
ment is now more favorable toward them 
than it has been in years is freely admitted. 
In my judgment it is only a question of 
time before they will again resume their 
former place of popularity in the security 
markets and this of course can only mean 
that higher prices are in sight for sound 
traction issues. 


Signs of Lifein Cuban-American 


The merger germ has been working among buyers of Cuban-American Sugar 


of late, which accounts for the recent high record for the year. 


The company is 


being mentioned as a unit which is to be consolidated with National Sugar Refin- 
ing. There has been a great deal of money made out of Cuban-American in the 


past. 


The current selling price for the stock is several points before a con- 


servative estimate of book value. Last September, the latter was placed at $28.98 


per share. 


ONSUMPTION of sugar from now 
» on should show steady improve- 

ment, as unemployment becomes 
less marked, and general business revival 
progresses. Two factors have been out- 
standing in the sugar situation, so far as 
individual companies were concerned. The 
first was the decline of consumption, which 
was attended by falling prices for the 
commodity. The second was the increase 
in costs of operation. 


A FINANCIAL Wortp writer, more than 
a year ago, in analyzing the sugar situation 
at that time, and in attempting to guage 
the future, advised against any long com- 
mitments in the sugar stocks at that time, 
on the theory that operating costs were not 
showing signs of decline, and that per 
capita consumption probably would not be 
sufficiently improved before the end of 
1921 to make sugar securities attractive 
compared to other forms of security. 

The same writer stated that it was next 
to impossible to obtain an accurate judg- 
ment at that time as to the comparative 
operating costs of the several companies. 
He however set down the following statis- 


tics as to operating ratios as _ nearly 
estimated as possible: 
Cuban South Cuba 
American Porto Rico Cane 
Year % % Jo 
ee 77.9 63.3 82.4 
EP eae reka 76.5 75.7 86.4 
a cucusiws 78.0 76.5 87.5 


The data provided is insufficient to form 
an estimate of the present operating ratios, 
but examination of the foregoing statistics 
will provide the investor with a fairly good 
basis for comparison. 


CuBAN-AMERICAN compares quite. fav- 
orably with South Porto Rico Sugar as to 
ability to save a fairly substantial propor- 
tion out of gross for net earnings. It is 
learned from semi-official sources that the 
former is now able to show an improved 
margin in its operations. The company 
therefore should be able to show a substan- 
tial benefit &’s a result of any advances in 
the price of raw sugar, and, judging by the 
trend of consumption, the time of that 
advance is not far distant. 


Surely, in declining to its low for the 
year of 14%, the stock has discounted all 
of the extremely adverse factors, and from 
now on should be able to improve its 
statistical and trade position so as to 
justify further improvement. It seems 
early to anticipate dividend action. But 
merger speculation might have a _ stim- 
ulative effect before dividend outlook be- 
comes a real factor. 


-———O0—— — 


Dividend Resumption Talked 


Strength of the common of Mathiesen 
Alkali around mid week was a reflection 
of current belief in the Street that pay- 
ment on the 7% preferred stock, which was 
passed in April of last year, would be 
resumed directly. It is believed that cur- 
rent earnings justify such action. The 
plants of the company are running at 75% 
capacity and cash position has been mate- 
rially improved with bank loans cut sub 
stantially. Although volume of sales is 
still below normal, the manner in which 
improvement is being recorded, suggests 
the probability of a gratifying increase in 
the near future. 
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Mother Lode Coalition Maines 


One of the Copper Stocks on the Curb with a Very 
Promising Future—High Grade Ore 


By HOWARD V. MICHAELSON 


Lope, which has advanced from a low 
of $3 a share on the New York Curb 
Market in 1921 to its present price around 
$10, is a most unusual one. The company 
came into a production stage when copper 
metal had declined to around 12c a pound 
which price many of the established 
copper companies found working of their 
mines unprofitable. It was confronted with 
high labor costs and with the large amount 
of development work to do which is essen- 
tial to making volume output from a mine 
possible. Despite these manifest disad- 
vantages the company was recently enabled 
to declare its first, dividend of 50c a share 
the first improvement in return by the 
way that any copper company has been 
able to give its shareholders since the 
perpendicular drop of copper prices. 


[; many ways the record of MorHER 


High-Grade Ores 


How was it possible in the face of these 
disadvantages for MorHeR Lope located in 
far away Alaska to make the remarkable 
showing of 1921 when net income before 
depletion of $1,018,763 was reported? Of 
course of first importance is the very ‘high 
grade of the copper ore which averaged 
13.62% of copper and 2.09 ounces of silver 
to the ton. Second was the fact that the 
Kennecott Copper Co. had already installed 
facilities for tramming, milling and ship- 
ping ore from its rich Jumbo and Bonanza 
mines in the Copper River district of 
\laska. These are made available to 
MorHER Lope by contract with’ Kennecott 
(which owns 1,275,000 shares of the 2,- 
500,000 shares of no par value outstanding ) 
at the same cost as Kennecott pays on its 
wn ore. This saved MorHer Lope the 
time and expense of installing these 
facilities and gave Kennecott that much 
more traffic over its rail and steamship 


) 
lines, 


Some years ago in conversation with 
former President Goprrey of MorHER 
Lope he told me that MorHer Lope’s ores 
would increase in richness and quantity as 
vreater depth was attained. Now I am 
officially advised that Mr. Goprrey’s pre- 
diction is being fulfilled and that MorHER 
Lope is—to put it mildly—at least coming 
up to all expectations of the Kennecott Co. 


Connected with Kennecott 


MorHer Lope’s property immediately 
adjoins and is connected by tunnel with 
Cennecott’s famous Bonanza mine. Its 
re bodies are a continuation of the 
}onanza ore. The Bonanza mine developed 
ne of the richest ore bodies ever found 
y a prospector, with large quantities run- 
ning as high as 50% copper. Now all the 
levelopment thus far in MorHer Lope is 
‘lose to the Bonanza property line. 


May 27, 1922 


In the annual report for 1921 the follow- 
ing significant statement occurs: “Since 
all the ground for over 8,000 feet in ad- 
vance of the present workings is already 
owned by the company no additional loca- 
tions were made nor was any additional 
property otherwise acquired during the 
year.” The obvious interpretation is that 
MorHer Lope still has a vast virgin 
territory susceptible of development. 


Production Possibilities 


Shipments during 1921 averaged about 
1,000,000 pounds of copper monthly, For 
the first four months of 1922 they have 
averaged 2,000,000 pounds per month. 
Indicative of how the Kennecott manage- 
ment views the future of MorHer Lope is 
its program to increase its milling capacity 
so that the production of the former can 
be brought up to 3,000,000 pounds of 
copper per month. 


In 1920 the cost of producing copper 
was 8.66c per pound; in 1921 it was 7.60c 
per pound and now it is down to less than 
7c per pound—probably making MorHER 
Lope the world’s lowest cost copper pro- 
ducer. Labor conditions are reported to 
be satisfacory, with labor plentiful and an 
increasing efficiency on the part of em- 
ployes noticeable. Wages averaged $6.17 
per day in 1920,-$5.10 per day in 1921 and 
due to reductions now in effect should 
average lower in 1922. There are no diffi- 
cult metallurgical or mining problems for 
MorHer Lope to overcome. The concen- 
trates are easily smelted and the mine is 
dry and offers no hardships for under- 
ground work. 


Illustrative of the increasing richness of 
the ore is the 1921 total of 9,538 tons of 
high grade ore (ore which can be shipped 
direct to ‘the smelter without milling) 
compared with 4,890 tons of high grade 
shipped in 1920. 


Ore Reserves 


Estimates of ore reserves in a vein mine 
are not practicable as they are in a 
porphyry mine, where the ore body is vast 
and carries a small percentage of copper. 


In its 1920 annual report it is stated: 
“One of the characteristics of the deposits 
in limestone is the irregularity in the size 
and shape of the ore bodies, so that it is 
practically impossible to make an estimate 
of probable tonnage in the mine without an 
unwarranted amount of development work 
and expense. The policy of the company 
js to develop each year an amount of ore 
equal to that mined during the year.” 
However in its 1921 annual report occurs 
this interesting statement: “The ore 
reserves during the year were largely in- 


(Concluded on page 778) 
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TRENGTH of the Sranparp Or 

group recently calls attention to the 

consistent fortune which follows the 
operations of the RocKEFELLER interests. In 
a recent:issue of this magazine, a staff 
writer, discussing the price improvement 
which was being recorded for a certain 
stock, stated that it was not surprising in 
view of the fact that about every company 
which the RocKEFELLER’s have any import- 
ant interest in has been showing up well 
since the first of the year. 


ROCKEFELLER management is looked upon 
as something which, in the parlance of 
every day, investors can “bank on” usually. 


The building of the RocKEFELLER fortune 
and influence forms one of the most fas- 
cinating stories of the progress of the 
United States. In this connection it is 
interesting to recall the testimony of the 
late Witt1AM K. VANDERBILT back in 1879, 
when he was summoned to appear before 
the famous HEPBURN commission as a 
witness. 

The Stranparp Ot interests today dom- 
inate the refining field just as they did in 
1879, when VANDERBILT told the HeppurN 
CoMMISSION that the STANDARD OIL people 
were destined to rise and grow in strength 
and that nothing could hold them back. 


’ 


“They are shrewd men,” said the witness, 
referring to the men gathered together by 
the RocKEFELLER genius as directing and 
managing heads of his enterprises. “J 
don’t believe that by any legislative en- 
actment or anything else, through any of 
the states or all of the states you can keep 
such men down. You can’t do it! They 
will be on top all the time. You see if 
they are not.” 

VANDERBILT'S prophesy has come true. 

* * * 

— the independent steel merger has 

changed to a five-company affair. 
The Youncstown SHeet & Tuse Com- 
pany has withdrawn, dissatisfied, it is 
stated, with the terms at which it was pro- 
posed to take the company into the con- 
solidation. 


I am not so sure the merger will go 
through at all. 

I am told by a friend who claims that 
his information is correct, that a certain 
steel man placed a large sized bet several 
weeks ago that the merger would not 
materialize. The bet, so I am told, was 
laid in the famous DuguesNe CLuB in 
Pittsburgh, where all of the leaders in the 
steel industry can be located at some time 
or another. 

The way the merger news changes in 


(Concluded on page 786) 
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A Study of Westinghouse: Part I 








Bird’s-Eye View of the Great Westinghouse Plant at South Philadelphia, Lester, Pennsylvania 


‘ 


ES; the net results in 1921 from 
4 the operations of WESTINGHOUSE 
Evectric & MANUFACTURING were 
poor, when regarded from the standpoint 
of the showing for each share of common 
stock. But last year was a bad one; bad 
for almost every line of industry. West- 
INGHOUSE could not have hoped to escape 
bearing the burdens that are piled on the 
shoulders of corporations when business 
volume is reduced, and operating expenses 
are abnormally high. 
The thing to take note of is that sales, 
despite adverse conditions, totaled $100,- 


00,000 That total was the largest for any 


year in the history of the company, with 
the exception of the abnormal period of 
1918, 1919, and 1920. 

And an equally important feature which 
is found in the balance sheet for last year, 
is the strong cash position which the 
management was able to construct. 


Close on 48 million dollars of current 
assets to balance 
against current 
liabilities of $11,- 
400,000, is the im- 
pressive showing 
which provides 
anyone interested 
in the manner in 
which the company 
is equipped to 
withstand the pres- 
sure of relatively 
bad business years, 
and in the status 
of the company at 
the threshold of a 
better business 
period, should find 
encouraging. 


The company’s 
m anufacturing 
costs are compar- 
atively high. Last 
year was no ex- 


ception, and they There is a Practical Side to the “Radio Craze.” 
could not be re- Has Turned the Popular Interest in Broadcasting to a Profit in the Manufacture 
duced as rapidly as Of Apparatus. The Illustration Shows a Small Day’s Shipment of a “Best Seller” 


the prices for 
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manufactured products were reduced. 
Another thing which is revealed in the 
income statement, is the fact that approx- 
imately $1,500,000 for depreciation of 
inventory was charged against manufac- 
turing costs which meant that the increase 
in the surplus account just slightly greater 
than the amount paid out in dividends. 


Inventories Reduced 


The writer views as impressive the show- 
ing as to aggregate book value of inven- 
tories at the close of the company’s fiscal 
year, which was March 31, last. This was 
reduced fully thirty per cent., so that the 
company should be in a strong position 
now in that respect, as we are on the way 
to a rising rather than a falling market. 


Another favorable showing is that which 
reveals a reduction of the entire amount 
of current notes payable as of the closing 
date of the previous fiscal year, which 
total was $20,775,000. That means that the 





Brand of Receiving Set 


Westinghouse, for Instance, 


only notes outstanding are those of th 


funded debt. 


In the foregoing I have not attempted 
to go into detail in an analysis of the 
income account for the past fiscal year. | 
have touched only the high lights of the 
showing which it is believed can be re- 
garded as impressive in view of all condi 
tions which the company had to contend 
with during the recent period of acute 
business depression. The reduction in 
inventory book values was considerably, 
greater than had been previously estimated 
by independent sources. The sales totaled 
larger than had been generally anticipated 
and the failure of the company to ear: 
its full dividend was no surprise and 
should not be regarded as a. reason for 
alteration of any constructive or favorab!: 
position which any reader of this study o! 
the company may have assumed regarding 
the securities of the company. 


Before completing the discusion in this 
first instalment of 
our study of 
WESTINGHOUSE | 
shall devote furth 
er reference to th: 
financial statement 
But, before doing 
so, it will be inter 
esting to examin 
the history of the 
company which in 
the past few years 
has been forging 
ahead and has be 
come one of the 
most important 
factors in the elec 
trical manufactur- 
ing industry of the 
country. 


The company’s 
history dates back 
as far as_ 1872, 
when the charter 
was granted. The 
organization how- 
ever did not begi! 
to function to any 
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xtent until 1885, when business was 
tarted in a small way. 

The career of the WESTINGHOUSE 
‘LEcTRIC & MANUFACTURING CoMPANY has 
een more or less checkered. Fortified at 
1e outset with the essentials upon which 

found a history of technical and 
industrial science achievement, the com- 
pany has been beset with difficulties 
that were purely financial and these 
were caused by a lack of the sort of 
administrative perfection that should have 
een the complement of the undoubted 
inventive genius of the founder of the 
usiness. 

GEORGE WESTINGHOUSE, Jr., was the man 
vho gave to the present company its first 
impetus, whose master mind made possible 
the thirty-six years of progress in the 
development of industrial science that 
have been recorded by the organization 





GEORGE WESTINGHOUSE 


Whose Genius Won World Wide 
Recognition 


which bears his name, was an inventor and 
scientist, but at no time was he possessed 
f the flair for financial 
which was required to match his technical 
abilities. In consequence, there have been 
two occasions on which the company found 
itself in financial difficulties, and on two 
occasions the company has been put 
through the processes of drastic financial 
reorganization. 

No company can expect to reach max- 
imum proportions as a profitable enterprise 
when the two factors mentioned are not 
combined. If there is a weakness in either 
branch, then the success of the company 
of necessity must be measured or limited. 
Fortunately, the company has continued 
year by year to grow in strength in the 
administrative department. 

The last reorganization of the company 
was in 1908. 

Here was a great company, engaged in 
an enterprise closely knit to the develop- 
ment of the country. 

Yet the administration of the finances of 
the concern was inadequate. The conduct 
of financing and merchandizing did not 
begin to compare with the high standard 
of the technical and scientific end of the 
business. 


management 


The result was, trouble. Early in 1907, 


May 27, 1922 


the company extended its bank and mer- 
chandise credit to the limit. The floating 
debt of the company stood at some four- 
teen millions. Total liabilities . were 
approximately eighty-seven millions. The 
debt was forty-two‘millions. 

Then came that memorable financial: or 
banking crisis of 1907. The actual crisis 
followed, however, the technical failure of 
Westinghouse; a failure that it has been 
said did more than any other condition to 
sharpen the seriousness of the banking 
crisis. 

The banks could not extend further 
credit to Westinghouse, and the company’s 
merchant creditors pressed for their’ pay- 
ments. Acting on the advice of the Pitts- 
burgh Clearing House, the directors made 
formal application for a receivership and 
the petition was granted. 

Not since the first reorganization in 
1891 had the dividend policy of the com- 
pany been a conservative one. From the 
date of that reorganization until 1902, 
seven per cent. was paid regularly on the 
preferred stock. In 1903, both senior and 
junior stocks received 934%, and the rate 
was 10% to 1907. There was not made in 
that time anything like a proper effort for 
the conservation of liquid resources. 
Attention was not given to the building up 
of surplus. The business was growing 
rapidly, but the return on invested capital 
was diminishing just as steadily. Had there 
been better judgment in financing the 
business, the difficulties that reached their 
climax in 1907 would not have forced the 
company into the courts. 

When the receivership was established 
in the fall of 1907, the company was per- 
fectly and entirely solvent. The actual 
assets of the company were worth far 
more than was paid for them; far more 
than the liabilities of the company. 

The situation, summed up, was that, 
despite large assets of admittedly greater 
value than the sum total of liabilities, and 
with an ever increasing total of sales, the 

(Continued on page 783) 








0. D. YOUNG 
Slated for New Role 


CCORDING to advices received by 
A THe FinanciaL Wortp, Owen D. 

YouNG, vice-president of the GEeN- 
ERAL ELectric COMPANY, has been ad- 
vanced to the position of general manager 
of the company. The recognition of the 
abilities of the man is remarkable if for 
no other reason than the fact that he 
started in at the bottom of the ladder. 
fe started in with all the handicaps. But 
he won out. 


On Wednesday last he was elected 
chairman of the board of the GENERAL 
ELectric CompANY. He took the place of 


the founder and organizer of the com- 


pany. He began on the farm, and he 


worked his way upward without any aid. 


International Newsreel Photo. 


The New York Bond Club at Sleepy Hollow, in their Official Uniform as De- 
votees of the National Sport. The Team is composed of H. T. Sawyer of Harris 
Forbes and Co.; F. S. Barr of Barr, Schmeltzer; A. M. Milburn of Bankers Trust 
Co.; J. C. Anderson of Chase Securities Corporation; L. L. Vivian of Floyd, 
Jones Vivian and Co.; W. W. Taylor of Taylor and Co.; C. F. Park of Hitt Far- 
well and Park; H. B. Scarborough of the Same; C. E. Bacon of Spencer, Trask 
and Co.; W. M. Lee of Hannahs Ballin and Lee; F. E. Storey of Lee, Higginson 
and Co.; J. Moran of American Exchange National Bank; E. C. Williams of J. 
B. Walker and Co.; L. M. Bainbridge of Bainbridge and Ryan and W. F. John- 
son of Johnson and Co. 
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FTER all, there is consolation in 
A taking a stand, provided one is 
reasonably sure of the ground one 
is standing upon, and holding to it, even 


though there may seem to be a weight of 
epinion against the wisdom of the position. 


That statement is inspired by reference 
to an article which appeared in the columns 
of THe FinancraL Wortp in August of 
last year, in which investors were urged 
to purchase New York CEntTrAL on the 
basis of indicated earning power with any- 
thing like a revival in almost any particular 
line of industry or commercial! activity. 
The stock then was selling in the neigh- 
borhood of 74. * Since the first of this year, 
it has sold as high as 92%. 


In the second chapter of this study of 
the New York Centra I placed special 
stress upon the statement that the traffic of 
the company is so well diversified that no 
matter what industry or line of commercial 
or trade activity shows special improve- 
ment, the New York CENTRAL would get 
the benefit. 


The statistics as to earnings to date bear 
out the truth of that assertion, although 
some financial writers affect surprise that 
it should be so. 


It is estimated that in April the company 
earned the month’s proportion of fixed 


7 


} 


seal 


es BS en yeaa eer 


4. 


oe Se The 


Story of New York Central 


A Three-Part Analysis 


aon of a “Super-System” 


charges and the regular five per cent. div- 
idend, with a small surplus. Gross for 
this month to date it is understood is run- 
ning ahead of April. 


“This is a considerable surprise to rail- 
road observers,” writes a commentator in 
a very highly rated daily newspaper,” who 
had expected that the Central’s earnings 
would run between one and two millions 
behind dividend requirements in April.” 


The reason given for the opinion that 
April would show such results from op- 
erations was that the coal strike would 
have a damaging effect upon the company’s 
tonnage. 


Statistics Are Proof 


The basis for my previous assertion that 
New York CENTRAL is in a position to 
obtain benefits no matter what industry be- 
comes specially active is the statistical 
record as to divisions of the traffic handled 
by the Lines. The newspaper writer re- 
ferred to, accounts for the improvement, or 
the surprise, of April and May, by stating 
that there had been an increase in com- 
modities other than coal, upon which the 
rates are considerably higher, “a develop- 
ment which had not been looked for.” 


It seems in order to venture a sugges- 
tion. Railway observers who are dissem- 


= g Chapter 3—Conclusion; The Securities 
By E. MARSHALL YOUNG 


Associate Editor, THe Financia Worip 


inating the results of their observations for 
the benefit of the public would profit much, 
and avoid surprises, were they to give at- 
tention to such little matters as, in the case 
of New York Central, the nature of the 
commodity statistics. 


Reports recorded almost daily for some 
time now have indicated fairly substantial 
revival in business, with a tendency toward 
broadening out in the scope of improve- 
ment. Were coal tonnage the predom- 
inating factor in the freight handled by the 
New York Central, it would be natural for 
one to assume that, with a strike on in the 
industry, the loadings, and consequently 
the revenues of the road, would show a 
falling off. But, with coal forming, along 
with other products of mines, just a third 
of the company’s tonnage, and with one- 
third made up of products of manufac- 
tures, and one-third of products of agricul- 
ture, the forests and miscellaneous freight, 
railway observers, in seeking to estimate 
possibilities, observe the probabilities or 
indications as affecting all classes of 
freight and,should not center upon the 
coal strike and allow its possible effects to 
influence their judgment. 

One reason for the writer’s confidence in 
the earning capacity of the New York 
CENTRAL Lines rests upon the character 
of the commodity statistics which makes 
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| -artial Record of New York Central Securities with Ratings 


Int. Rate 
Dividend 
: Name of Issue Amt. Out. % Due 
| New York Central ref..........scseseeeeeee $40,000,000 4Y, 2013 
New York Central conv. deb............... 100,000,000 6 1935 
| New York Central coll..........0ssccs000es 25,000,000 7 1930 
| New York Central cons., Ser. A............ 65,576,000 4 1998 
| New York Central, m. ¢. COU... .6<0000ss. 25,005,000 3 1998 
| ee ae eer 50,000,000 4 1931 
| Beech Creek, gtd. stk., Par $50..........44. 6,000,000 4 
New York & Harlem, gtd. stk., Par $50.... 6,876,400 10 
Fort Wayne & Jackson, gtd. stk., Par $100. 2,291,416 514 pfd. 
oe Le Ak eee 249,597,355 5 
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the results for April and May logical and 
anything but surprising all things con- 
dered. The men who have been re- 
onsible for the expansion policy of the 
mpany in past years, and for its op- 
erations and enterprise, builded well when 
they set out to create diversification. 
\Vith such marked advantages from the 
viewpoint of strategic location of the 
main arteries of the Lines, it would have 
een shortsighted indeed had the directing 
eads failed to advantage themselves of 
forming the affiliations which have re- 
sulted in the well-rounded out system 
which is represented by what we today 
know as the New York CENTRAL LINEs. 


It will be time for surprise when the 
men responsible for the present and 
future operations of the company fail 
to make the most of their opportunity to 
make a good showing for their stock- 
holders. 


Shortens Freight Haul 


That the present management is un- 
likely to be guilty of such neglect, is 
evidenced by the manner in which it has 
persisted in gaining release for the 
Castleton Cut-off project, described for the 
first time in the previous chapter which, 
when completed, will shorten the freight 
haul between New York and Boston and 
the West from three to five days. 


Then there is the “West Side Improve- 
ment” project, involving an expenditure of 
approximately $50,000,000 for the purpose 
of bettering service, gaining in efficient 
handling of tonnage, and which will add 
millions to the value of the road as a 
transportation machine capable of earning 
a handsome return for those who have in- 
vested in its securities. 

There is another example of the 
progressiveness of the management in the 
project for the completion of a $50,000,000 
terminal project in the 


company owns the largest number of 
electric locomotives under a single owner- 
ship in the world. The company’s invest- 
ment in passenger cars represents a recent 
value of nearly 46 mijlions of dollars, and 
the value of freight cars owned has been 
estimated at as high as $208,124,000. Shop 
equipment valued at more than 10 millions 
is required to keep that huge supply of 
equipment in repair. 

The company’s wage bill, excluding that 
of the Boston & Albany, is enormous. The 
total amount of payroll charged to 
operating expenses in 1917, the first year 
of government control, was $83,053,280. 
For 1920 the charge was as high as $117,- 
289,640. 


With such a tremendous payroll, and 
such an enormous expense attached to 
keeping such a vast store of equipment in 
repair so that transportation service may 
be adequate, it is essential that the com- 
pany be well supplied with working capital. 
And, considering that last year was one of 
difficulties because of reduced volume of 
traffic, without commensurate reduction in 
the cost of conducting transportation and 
of keeping the lines in operation, it was 
more essential than ever that the road be 
adequately supplied with funds. 

Thanks to the provident financial policy 
of the management, the working capital 
position has been kept in very good shape. 

At the close of 1920, on the threshold of 
acute business depression, the company 
was able to show a total of assets, includ- 
ing those current, deferred, unadjusted 
debits and rents, amounting to $296,769,- 
958. That total compared with $126,070,- 
912 for the previous year. 

Against that total for assets there stood 
a total of current deferred and unadjusted 
liabilities of $283,290,434, which compared 
with a total for similar items at the close 


of the 1919 year of $199,959,223. 


In other words, the net current asset 
position at the close of 1920 was $13,479,- 
524 as compared with a deficiency for the 
previous year of nearly 73 millions of 
dollars, 


The net current book assets at the close 
of 1920 was $40,433,343, as compared with 
a total for similar items in the previous 
year of more than 30 millions, which also 
was a deficiency. 

Such a strong position can be regarded 
as Sufficient to give the junior securities a 
very substantially improved rating than it 
was possible to give them in 1919. 

The improvement in current assets in 
1920 over 1919, therefore was $70,759,134. 


There has been some growth in per- 
manent debt on the part of the railroad 
in the past several years. But the earnings 
of the company, or, rather, the earning 
capacity, also has been increasing steadily. 
In fact, in the past year or two, the in- 
crease in debt has been offset by the de- 
crease in current liabilities. 


Since the first of the year, the company 
has floated a refunding and improvement 
loan of $60,000,000. As the greater portion 
of that loan was to be used for retiring 
existing debt, the loan increased interest 
charges by only about $160,000. 

And here is another important consid- 
eration when viewing the financial struc- 
ture of the company. The average rate on 
the company’s mortgage debt, including 
the recent $60,000,000 issue, and $480,161,- 
000 of underlying. bonds, is slightly less 
than four per cent. As the present method 
of rate making provides that rates shall be 
adjusted so as to permit a net return of 
six per cent. on property value, the stock 
of New York Central is in a_ specially 
fortunate position, with such a low rate 
of interest on its debt. There remains 
after interest on the debt a larger portion 
of net to apply on the stock. 














fast growing commer- 
cial center of Cleveland. 


Applying the six per 





New York Central Charted 


cent. rule to the prop- 
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The company has oes YorK CENTRAL, there 
tied up $15,000,000, ap- Millions - vai should be produced, 
approximately, in its Ff Dollars SE poe with traffic conditions 
dlectric zone in New 1700 + o< 120 normal, an amount for 
- . o— «anh — © ous ¢ at | . 

York, in the shape of ; Pen net earnings equal to 
power plant and trans- 600 9 2 110 = at _ least 12.54% for the 
wncaul aes ‘3 * ; i. 

mission investment. Be bs stock after all deduc- 
tween New York and = goo : yr 100 __—rt ions. 

suffalo, terminal prop- / & Yearly Range Capitel stock _ If we take the actual 
erties are assessed more gn _ 90 «figures for the six 
than 104 millions of p months ending March 
dollars. The Grand 300 o ao _s3il,:1922, and allow for 
Central terminal alone MY seasonal variations, 
stands for more than cy 10 New York Central 
ae 200 L_ & 

$75,000,000. 0¢ cS stock for the year end- 

In 1916, according to — ing September 31, next, 
statistics available, the 100 an 60 should show a net avail- 
company’s tax assess- — a a et Cneweties inca,’ a, oT able for dividends after 

° t come ~ - : 
ments in New York amt A . all ascertained deduc- 
City, including fran- 1915 1916 1917-1918 1919 1920 1921 861922 tions, and_ including 
chise taxes, totaled The relation between gross and net profit is what the technically other income, equal to 
$126,854,403. minded refer to as the “operating ratio.” The above chart shows that, 12.41%. 


In 1919, the value of 
locomotives owned by 
the company was placed 


at $136,346,631. The 
May 27, 1922 


spread wider and wider apart. 


for the years 1916 to 1919, inclusive, the gross and net income has 
For a year and three months the gap 
is shown to have become steadily narrower through cost reductions, 


placing the road in a strong position 


And, bear in mind, 
that estimate is based 
upon allowance for 
(Concluded page 782) 


765 








weceerewes eee eee eee on omen = ene es ewes 
ee eee we ee ee ee Be pe ee re eet ee ee ee nee ee ee Seen Sten ee ee Sees ere ee Fe — 





~Ss 











. 











IN THE 
Railroad Field 


By 
Phil Morley 




















rates, averaging about ten per cent., 

was ordered on Wednesday by the 
Interstate Commerce Commission. The 
cut was made horizontally, and was fixed 
at 14% in eastern territory, 134%% in 
western territory, and 12%4% in southern 
and mountain Pacific territory. The re- 
ductions ordered were to be effective July 
1, next. The Commission also held that 
the nation’s railroads are entitled to earn 
534% on the value of their property. 


JR sates aver in railroad freight 


That summarizes the important decision 
of the Interstate Commerce Commission 
which has been awaited by the Street with 
some degree of apprehension in some 
quarters, and with great interest generally. 
It was felt by many that the decreases 
were greater than had been anticipated by 
railroad officials, although there was an 
absence of pessimism so far as the stock 
market was concerned. 


The news of the decision was received 
by the stock market with calmness. Rail 
shares held firm; in fact there were many 
substantial advances, no attention being 
paid to the new condition brought about by 
the lowering of the rates. 


I look for early demonstration of note- 
worthy stimulation in traffic as a result of 
the rate decreases. That, after all, is what 
the holders of securities are most inter- 
ested in. The academic question as to the 
rates themselves is of secondary interest 
to them. 

* * * 

One of the leading banking houses in 
the financial district recently opened its 
market letter with: “The next few months 
are likely to prove critical for the rail- 
roads.” 


Why? The banking house referred to 
looked upon the pending rate reductions as 
a reason. I am unable to agree. 

I would advise all investors against 
heeding comment which tends to cast un- 
certainty upon the railroad outlook. The 
railroads are not going to be compelled 
to charge rates for the transportation of 
freight that will be inadequate with a 
normal volume of traffic. As a student of 
railroads for a number of years, and I 
hope an unbiased one, I am prepared to 
make that assertion dogmatically. 


The Interstate Commerce Commission 
has been instructed in a law which is 
firmly emplanted in the statute books of 
the nation to fix rates that will be suffi- 
cient to provide a fair return upon the 
value of property employed in the public 
service. That is the sum and substance 
of the law, if not the actual wording of it. 

The Commission is powerless to reduce 

(Concluded on page 784) 
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Atl. Coast Luine’s Possibilities 


For ten years the trend of Atlantic Coast Line common has been downward. 
In 1912 the high mark was 148 and each subsequent year the price fell off some- 
what until the low mark of 77 was reached last year.. Since then the trend has 
been reversed and when the common recently broke through par it appeared that 
the future would see still more territory to be covered above this figure. Earning 
figures for the first three months of this year show the change that has come 
about when a net operating income was realized of $4,741,000 which compares 


with $2,745,000 in the first quarter of 1921. 


HEN a stock earned more than 

V \ 10% for the past ten years which 

included the two worst years in 

its history and suddenly makes the change 

for the better in its earning ability, it 

warrants the attention of the investor who 

looks for more than a dividend return 
from his capital invested. 


This is the record of ATLANTIC Coast 
Line common. In 1920 when a deficit was 
reported at the end of the year and in the 
past year when the earning ability of the 
company was not materially changed, the 
stock sold off to what now appears to have 
been unwarranted levels. In its recovery, 
the stock seems to be still behind the 
market, in view of the possibilities of the 
current year. ‘ 


In normal times, that is 1912 to 1918, 
the operating ratio of gross to net was 
about 70 per cent. In the following three 
year this ratio was boosted to as high 
as 93% by inflated costs. In the first three 
months of 1922, however, maintenance of 
way was reduced by 26% and equipment 
costs by about 16% while the total costs 
including miscellaneous decreased 23%. 


On the basis of these reduced costs the 
road should at least earn the equivalent of 
6% on the property valuation of $200,000,- 
000 or a net of $12,000,000 for the year. 
This revenue, figuring that income other 
than from operations, interest on the 
funded debt and other fixed items in the 
corporate report will remain approximately 
the same as in other years, would give the 
common stock an actual earning power of 
something like $12.50 a share for the year. 


One of the most prosperous of ATLANTic 
Coast Line’s_ subsidiary companies is 
Louisville and Nashville R. R. Co. The 
latter’s earnings have considerably im- 
proved during the current year. Louisville 
& Nashville stockholders have authorized 
an increase in capitalization in order to 
make possible a stock dividend of $53,000,- 
000 of capital stock which the company 
fiied application to distribute in August, 
1921. As the AtLantic Coast LINE owns 
more than 50% of the stock of its subsid- 
iary it will share in the benefits from the 
stock dividend. The unappropriated sur- 
plus of the subsidiary amounts to more 


than $100 a share. 


Highlights in Canadian Markets 


Canadian markets, in Toronto and Montreal, have been quite strong of late, 
partly as a reflection of the current strength of the Now York bond and stock 
markets, and partly as a result of better news.regarding several companies which 
are active on the Exchanges in Dominion financial centers. Among the highlights 
recently might be mentioned Brazilian Traction, pressing close to 50; Canada 
Forgings, strong between 44 and 50; and Canadian Cottons around 91. 


ANADIAN stock markets, like the 

Wall Street market, have been 

buoyant of late and, despite the un- 
favorable character of the report of the 
Minister of Railways regarding the deficit 
from government operation of railroads, 
there are evidences of improvement in all 
lines. The steel industry is on the mend 
and the report of British Empire STEEL 
showing a subsantial balance earned last 
year over heavy depreciation, interest and 
preferred dividends, has served to stim- 
ulate sentiment. 

BRAZILIAN TRAcTIONS has been, quite 
active with the price pressing close on 50 
at this writing. The movement in the 
stock is accompanied by reports that there 
will be a dividend declaration on the com- 
mon in July. Toronto interests have been 
buying the stock in large blocks, confident 
that the exchange situation in Brazil is 
such as to make the new financing which 
the company has been negotiating in New 
York a complete success. 

CANADA FounpRIES AND Forcinc has 
been attracting considerable attention and 


is being well bought on the strength of 
statements to the effect that loans are 
being materially reduced thereby improv 
ing the financial position of the company. 
Demand for garden implements and other 
hardware are helping to improve the com- 
pany’s operations. 

The strength of CANADIAN CorTons is 
attributed to the realization that, notwith- 
standing last year’s unfavorable conditions, 
large writing down in inventories, and the 
fact that the plants were running only at 
part time for a greater portion of the 
year, the company was able to make an 
entirely satisfactory showing for the year 

Although nothing like a boom is in sight 
the steel industry’s position is what is in- 
spiring the greatest confidence. STEEL oF 
CANADA reports that the northwest is 
coming into ‘the market for steel products 
and that revival of building activities is 
resulting in greater demand for heavy 
steel products. These statements of condi- 
tions, plus the good report of the Britis# 
Empire Steet Corporation, have done most 
to develop an optimistic tone. 
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Lake Erie & Western Climbing 


In the rather buoyant market immediately after the midweek, when the Street 
found that it need not hesitate long over the freight rate cuts and abandoned dis- 
counting of possible effects after a short period of selling, Lake Erie & Western 
was one of the features, strength of the preferred being particularly noteworthy. 
For a week both the senior and’ junior shares have been steadily advancing. In 
fact the climb began shortly before it was publicly announced that the New York 
Central had disposed of control of the property to the Van Swerengen interests 
which control Nickel Plate and the Clover Leaf. 


HE Lake Erie & Western for 
‘i years has served as a feeder for 
the Lake Shore and virtually par- 
ilels the Big Four. It is only a small 
road, although it serves a productive 
territory and, as a unit in a larger and 
onger system, would be important. In 
(899 the control of the road passed into 
the hands of the VANDERBILT interests and 
since then, until recently it remained a part 
of the New York Central aggregation. 


For years the road was looked upon as 
more of a stock market plaything than any- 
thing else. The stock did not have, and 
many authorities maintained that it never 
would have, any real value. Yet, in boom 
years, the price of the stock was run up 
to $72 a share. That was manipulation of 
course. Nothing more. In 1907, author- 
ities estimated that the road could not 
possibly earn a dividend. 


The purchase of the control of the 
property by the Van Swerengen crowd 
however has directed attention to the 
property and the recent market action of 
the stock would suggest the thought that 
perhaps another real market is on the 
way. There is a possibility that the VAN 
SWERENGENS may be contemplating the 
merger of the property with Nickel and 
with the Clover Leaf. Should that be the 
case, holders of the minority interest in 
the property might profit handsomely. 

April Earnings Up 

Lake Erie & Western for April increased 
gross operating revenues by $30,590. Net 
amounted to $57,604 as compared with a 
deficit of $10,612 last year. For the four 
months, net operating income was $229,718 
as compared with an operating deficit in 


the corresponding period of last year of 
$323,527. 


Pure Oil’s Factor of Safety 


As the result of its operations for the year ending March 31, 1922, Pure Oil 
reports net income after all expenses, taxes, depreciation, depletion and inventory 
adustments of $515,738 compared with $5,274,000 in 1921, and $5,644,000 in 1920 
and $9,537,000 in 1919. After dividend payments which totalled $6,313,995 of which 
$987,875 was in stock a deficit of nearly $5,800,000 was realized and profit and loss 
surplus decreased from $52,152,000 in the year previous to $46,414,482, as of March 


31, 1922. 


N a recent analysis of the earning 
| power of Pure O1 it was brought out 

in Tue Financtat Wortp that the 
success of the Mexia speculation was 
essential to the maintenance of dividends 
on the common stock at the present rate 
of $2 per share. While 1921 was admittedly 
. trying one for the oil industry, still in- 
come covering less than half of the pre- 
ferred dividends is not particularly en- 
couraging. It must also be borne in mind 
that the recent retirement of the $7,980,000 
of its serial notes was made possible by a 
further dilution of common stock, which 
is now outstanding to the amount of 2,- 
548,415 shares and which, with the pre- 
ferred, requires $6,483,610 yearly to main- 
tain present cash dividend payments. 


Must Augment Earnings 

This is more than the company has 
earned in the last three years. Of course 
t is reasonable to expect that its expendi- 
ture of $11,000,000 to acquire a minority 
iterest in the Mexia field will return 
some income not heretofore available, but 
from the earning trend of Pure Om in 


May 27, 1922 


recent years it is apparent that a very 
large augmentation of income will have to 
accrue in order to make up for losses and 
dividend disbursements in excess of in- 
come in the two previous years. 


The balance sheet as of March 31 shows 
current assets of $29,117,000 compared with 
$20,805,000 the previous year; current lia- 
bilities were $14,444,000 compared with 
$5,492,000 the previous year. By this time 
some $1,292,600 had been received of a 
total of $12,897,500 on the stock issued to 
stockholders in April. With this the com- 
pany will be in position to pay of its $11,- 
565,360 of notes payable and with the 
marketable securities it has on hand it 
will be able to retire the bulk of its serial 
notes. While most oil stocks are selling 
near their record high prices for the year 
Pure Ott has been staying around the $33 
mark at which price the yield is 6% and 
this price compares with Pure O1’s high 
of 3854 for 1921. The stock appears to be 
rather high when it is considered that a 
greater factor of safety and better yield 
are obtainable in many other issues. 
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IN THE 
Utility Field 


By 
Byron C, Hall 




















their showing of strength with most 

of the active issues selling at sub- 
stantially advanced prices. These stocks 
together with those of the railroads are 
steadily growing in public favor as appre- 
ciation spreads ‘of the vastly improved 
status of the companies. Improvement in 
earnings is being recorded almost daily and 
the outlook for the utilities appears sub- 
stantially better. 


P i: utility stocks have continued 


A few cases in point may be cited. For 
example, Commonwealth Power Railway 
& Light reported for the month of March 
surplus after charges of $291,838, as com- 
pared to $261,670 for the same month last 
year. Surplus after charges for the 
twelve months ended March 31 of this 
year totaled $3,011,907 as compared with 
$1,900,060 in the corresponding period of 
last year. 


For the twelve months ended March 31 
last Georgia Railway & Power showed sur- 
plus after charges of $2,056,576 which 
compared with $1,529,040 in the previous 
year. 

Pennsylvania Power & Light showed a 
surplus after charges for the twelve 
months ended March 31 last year of $2,- 
134,096 as compared with $1,710,019 in 
the previous year. 

Philadelphia Rapid Transit reported a 
surplus after charges for the period of 
twelve months ending March 31 last of 
$2,057,577 which compares with a surplus 
of $647,232 in the previous year. 

Tennessee Railway, Light & Power 
reported surplus after charges for the 
year ended March 31, 1922 of $1,171,502 
which compared to a surplus of slightly 
more than $500,000 in the corresponding 
period ending March 31, 1921. 


The subsidiary companies of United 
Gas & Electric report for the twelve 
months ended March 31, 1922 surplus after 
charges of $2,369,833 as compared with $1,- 
641,697 for the twelve months ending 
March 31 of 1921. 

* * * 


An interesting ruling was made by the 
Public Service Commission of the State 
of New York at Albany during the week, 
in an order issued to the Western New 
York Utilities, Inc., of Medina. The 
present rates are to be set aside in June, 
and former rates are to prevail for.a year, 
and thereafter until changed by the Com- 
mission. General average reduction 
ordered is about 15%. 

The Commission in making the ruling 
said in part: 

“Public Service Commission does not 

(Concluded on page 789) 
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POINTERS 


for successful stock 
market trading. 


By 
Arthur M. Leinbach 




















No. 8—Selling Another’s Stock 


AST week’s article brought an 
L interesting query from one of our 
“Why should not the non- 

professional trader secure benefits from a 


readers. 


declining market by selling short as the 


professional operator does” we _ were 
asked. 
We were also asked to explain the 


theory and the procedure of selling stocks 
short. With these two questions confront- 
ing us we feel very much like the soap box 
o-ator who offers to answer any two ques- 
tions with one answer. 


The Method is a Warning 

Our reply to both of these questions is 
an explanation of everything that is in- 
volved in the practice of short selling. The 
method by which it is accomplished, in 
itself, is sufficient reason why the non- 
professional trader should avoid playing 
the short side of the market. It implies 
constant attention, quick action, thorough 
knowledge of the local influences on the 
exchange floor and a far greater risk than 
the long side of the market. For these 
reasons, we have found that in the long 
run it is advisable for the non-professional 
to confine himself solely to selling stock 
which he has previously bought. 

The short 
selling which we are able to construct is 


most concise definition of 
selling another’s stock. The basis 
which a trader 
forces him to give a great deal more time 
and thought to his transactions than the 
average trader is in a position to give. 


upon 


may sell another’s stock 


The details of the transaction are taken 
care of by the broker. The trader who is 
hazard his capital on a 
gamblers’ chance needs to know nothing 


willing to 


more about short selling than the wording 
of the order which is, sell 100 shares West 
R. R. short. The broker then knows that 
his customer does not own the stock which 
is ordered to be sold and he borrows the 
100 shares of stock from a third person in 
order to sell it. If the market goes down 
the customer wins and if the market rises 
the customer stands to lose. 


Details are Important 

But the details in the broker’s arrange- 
ments with the third person are what the 
customer should know if he expects to 
make a profit for other reasons than that 
he may be lucky. The knowledge of these 
details would probably warn the amateur 
that short selling is not intended for his 
purposes. 

For purpose of explanation let us assume 
that the selling price of the 100 shares is 


(Concluded on page 776) 
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Central Leather At New High 


Of course the Central Leather Company fared badly last year along with 
other companies in the tanning group. But with the close of 1921, the industry 


was able to breathe easier, even though the prospect as of January 1 last was not 


one which justified unqualified optimism. Since that time, however, conditions 


have changed materially. 


Fundamentally, the trade is in much better shape 


Recently the stock of the company has been reflecting the improved position of the 
trade, and the hopefulness of the entire outlook for the industry. 


OMESTIC stocks of sole leather 
D have commenced to decline notic- 

ably, according to the best advices 
from trade centers. The total on hand 
at the end of March was 11,628,000 pounds, 
and at the end of the previous month, 11,- 
836,000 pounds. 


The above figures reveal the first sign 
of decrease since the stocks of sole leather 
began to accumulate a year ago, and con- 
stitutes reason for some improvement in 
sentiment. 


Reduced Operations 


In the closing weeks of last year, 
CENTRAL LEATHER reduced its operations 
to about 40% of capacity. That was what 
the rest of the industry also was compelled 
by the exigencies to do. A year previously, 
when the slump was under way and gain- 
ing momentum, operations were at 55% 
of capacity. 


It was estimated that by the end of June 
there would be appreciable decrease in 


leather supplies as, in the meantime, there 
will be little new product placed upon the 
market. 


This company in the final quarter of last 
year was able to show a net before interest 
charges of $1,146,000. In the first quarter 
of this year the net was within $230,000 
of interest charges. 


Future Status 


Although the status of the company has 
improved, and although the trade position 
of the company has been bettered mate- 
rially, it must not be expected that the 
current quarter can reveal anything in the 
way of a substantial showing of improve- 
ment. It probably will be well on in the 
last half of the year before there will be 
opportunity for the stock to show a satis- 
factory earning capacity. Recent activity 
of the stock, which carried the price to a 
new high level for the current year, was a 
reflection of the present improvement and 
a discount of the long ranges possibilities. 


The Retailer in the Oil Business 


It was only 


wo years ago when producers were encouraged to do their 


utmost to meet the unusual requirements of warring nations, the retailer was 


wedged in between the tight wall of the consumer’s ‘protest and the producer's 


demand for a premium on his output. 
unlike other fields of endeavor. 


In this respect the oil industry was not 
The refiner and distributors have come into their 


own with greatly reduced prices accompanied by a heavier public demand. Among 


the new comers on the New York Stock Exchange, White Eagle Oil commands 


attention with ‘its possibilities as chiefly a refiner but also a producer in the 


Middle West. 


HEN the capital stock of WuHITE 
\ \ EacLe Oi AND REFINING Com- 
pany was listed on the Stock Ex- 
change this month President L. L. Mar- 
CELL outlined the position of his company 
in the industry. The production he placed 
at 2,500 barrels per day, with seven wells 
now drilling. 
A Refiner 
But even more important than production 
is the company’s operations as a distributor 
and refiner. It is second only to the 
STANDARD Or group in Kansas and has a 
stable market for the gasoline in Colorado, 
Nebraska and Missouri. While some pro- 
ducers are worrying concerning the dis- 
posal of their output at this time with 
rather large surplus on WHITE 
EAGLE is possessed of its own medium of 
turning its production into cash earnings. 


hand, 


Realizing the strong position which the 
refining companies occupy WHITE EAGLE 
has acquired a 5,000 barrel refinery at Fort 


Worth, Texas, not long ago and fortified 
the distributing end of the business by 
opening 100 additional distributing stations, 
increasing its pipe line system by 80 miles 
and by purchasing new tank cars. 


Turn for Better 


The company was organized in 1919 and 
earned the equivalent of 81 cents a share 
on the capital stock in that year. The sub- 
sequent two year’s earnings held steady a 
little better than $2.50 a share. A decided 
turn for the better appears to have taken 
place with the current year as is indicated 
in the first quarter’s earnings report when 
a net income of $468,719 is shown against 
$234,339 in the first quarter of 1921. 


President Marcett has publically stated 
his expectation that earnings for the full 
current year should run better than $3.50 
a share. The company has paid dividends 
since 1919, the present rate being $2.00 per 
annum. 
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Salient Points in Conditions 


Federal Reserve System: 


Note circulation decreased $18,400,000, lowest 


since August, 1918, and less by 3734% than 
highest in 1920; reserve ratio declined slightly 
from 77.6 to 77.5%. 


Bank of England: 


Circulation down £181,000; reserve ratio up to 


19.96%, as compared with 18.88% previous week, 
highest in two years; gold increased £1,615. 


outstanding development in the 

money markets during the week. 
This brought about a market advance in 
Liberty bonds to par. The same ease in 
money was reported from London. 


FF ovtsana easing of money was the 


The Federal Reserve Bank statement 
showed but a very minor change in reserve 
ratio for the system, but there was a large 
reduction of notes in circulation, bringing 
the total to the lowest level since August 
of 1920. There was a substantial increase 
in discounted bills and in cash reserves. 


European Exchanges Firm 

All. European exchanges displayed 
marked firmness as the week closed. There 
was a generally hopeful tone in all news 
from the foreign financial markets. London 
cables bore assurances that sentiment there 
regarding German Reparations is opti- 
mistic. It is believed that there need be 
no alarm over what may happen on next 
Wednesday, when Germany is expected to 
make good. 


J. P. Morgan seems to have acted as a 
sort of harmonizer. He has pleased France 
with his attitude regarding the proposed 
German loan. 


“Morgan is not a man to waste time 
over trifles or to be influenced by senti- 
ment,” says French bankers and public 
men. “He means business.” 


So France has abandoned, or seems to 
have abandoned, her fears. 


We would advise calmness in the face 
of news from Europe regarding German 
loans, reparations and like matters. An 
\merican correspondent cables that he has 
seen the head of the House -of Morgan 
and has talked with him. But he has 
learned nothing. He smiles and appears to 
be in good humor. But he never has gained 
any reputation for premature statement. 


There appears to be a fairly promising 
atmosphere surrounding the bankers’ con- 
ference. But the problem is not an easy 
one to handle and its solution will not be 
perfected without difficulty. 


London’s Exhibit 


The Bank of England statement as sum- 


marized on this page affords more than a 
small measure of reassurance. The ten- 
dency toward strengthening of the position 
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of the Bank of England is unmistakable. 
The process is clearly defined. 


The improvement in the Bank’s reserve 
ratio was occasioned by repayments of 
Government borrowings. 


But Government financing is not com- 
puted, so the current strengthening of the 
Bank ratio of reserve may be a temporary 
affair. In other words, it would be unwise 
to accept the week’s statement as the fore- 
runner of a condition that will continue 
without interruption. 


Money rates in London at this writing 
are firmer than last week. But next Thurs- 
day the Government will make heavy dis- 
bursements which probably will make an 
impression upon rates for money. So here 
we have another possible temporary con- 
dition. 


Future of Exchanges 
Should there be no important develop- 
ment of an adverse nature in connection 
with Germany’s May 31 payments, then it 
will be reasonable to anticipate continued 
firmness of the exchanges. 


If nothing untoward intervenes, the 
present tone should round out into further 
improvement. 

The London and French financial mar- 
kets reflect confidence in the outlook. 


The Money Situation 


Although business improvement must 
again be recorded, there appears to be 
nothing to indicate an early shrinkage in 
the supply of funds for 
purposes. 


stock market 
There prevails at this writing an easier 
tone in the money market with the cali 
rate between 314% to 4%. 
There has been little tendency toward 
change in the rates for commercial paper. 


Bank Stock Sells Well 

The total of 9,277 shares in the Bankers 
Trust Company, the interest of the late 
E. C. Converse, was sold at auction at 
prices ranging from $328.50 to $338.50 a 
share. One block of fifty shares sold at 
$338.50, while the majority of sales were 
made at prices from $332.50 to $336. Bid- 
ding at the auction was made by parties 
representing various interests and the iden- 
tity of the actual purchasers were not 
made known. 








THE WEEK’S 


Foreign Review 


By Edson Reade 
“Foreign” Editor 




















Y far the most interesting current 
B development in the foreign situation 

is the matter of the German loan. 
According to advices from Berlin, Ger- 
many is preparing to submit to the Inter- 
national Bankers’ commission of which J. 
P. MorGan is a member, a request for a 
gold loan of 5,000,000,000 marks or approx~ 
imately $1,200,000,000. It is understood 
that it will be proposed that three-quarters 
of this amount shall apply to reparations 
payments, and the balance will go toward 
stabilizing German exchange, providing 
raw materials, and credits and improving 
facilities of production. 


France’s Stern Position 


Apparently pressed by the stern attitude 
of France regarding reparations, and by 
the knowledge that the date of payment 
ot the June instalment is but a few days 
away, there is a_ confused 
German governmental circles. There is a 
tendency to chase the will-o-the-wisp, and 
to expect that something magic will turn 
up, which will naturally change the situa- 
tion for Germany, and relieve it of the 
burdens which have been brought as a 
combination result of heavy reparation pay- 


feeling in 


ments, and untoward issuances of paper 
marks. 


According to a local commentator 
international bankers here declare that the 
Germans who are predicting a big and 
easy loan from International bankers are 
due for a very severe shock when the 
proposition finally gets down to terms and 
securities. 


It would seem that the opinion in Berlin 
is that the group of international bankers 
which has gotten together to investigate 
the situation is prepared to make available, 
the gold supply of the whole world to 
declare reparation payments off, and bring 
about 


the financial resuscitation of Ger- 


many. 

“Nothing of the sort is going to happen,” 
declared one prominent banker. 

German Loan Uncertain 

It is by no means certain that Germany 
is going to obtain a loan, let alone that 
she will a deal as 
Berlin appears to be looking for. 


obtain as generous 


It is understood that the German pro- 
posal will be signed as direct security for 
the loan it seeks, the customs revenues and 
the City railways, but it is added by one 
correspondent from Berlin, toa New York 
newspaper, the Germans are not disposed 
to haggle over the extent of the security, 
and are prepared to sign almost anything 


(Concluded on page 789) 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 
Swift International reports a net loss of 
$6,706,199 for the year 1921 which com- 
pares with a profit of $4,143,129 in 1920. 


Sims Petroleum Company shows a deficit 
of $1,890,700 for 1921 after all charges, 
which compares with a deficit of $2,- 
038,073 in 1920. 


Pacific Oil Company reports a surplus 
of $2,825,794, equal to 80 cents a share 
on the outstanding capital stock for the 
first quarter of 1922, compared with a 
surplus of $4,945,447, equal to $1.41 in 
the first three months of 1921. 


United Shoe Machinery Corporation 
earned the equivalent of $1.78 a share 
on the common last year, which com- 
pares with 66 cents a share in 1920. 

Westinghouse Electric & Manufacturing 
Company reports net earnings for the 
fiscal year ended March 31, 1922, equal 
to $3.89 a share on both common and 
preferred stock outstanding, which com- 
pares with earnings equal to $8.43 on 
both classes of stock in the previous 
fiscal year. 

Pure Oil Company reported net earnings 
for the fiscal year ended March 31, 1922, 
equal to $2.57 a share on the preferred 
stock, which compares with earnings 
equal to $4 a share on the common after 
dividends on the 


preferred stock in 


the previous fiscal year. 

Lackawanna & Western Rail- 
road Company earned a surplus of $3,- 
770,558 in the first months of 
1922, which compares with a surplus of 
5,678,698 in the first quarter of 1921. 


Delaware, 


three 


U. S. Realty Improvement for the fiscal 
year ended April 30, 1922, reports net 
earnings of $2,704,651, the equivalent of 
$16.72 a share, which compares with 
earnings equal to $15.39 a share in the 
previous fiscal year. 

New York Central Railroad Company re- 
ports net earnings equal to $8.93 a share 
on the outstanding capital stock for 1921 
which compares with $5.50 a share in the 
previous year. 


Commodities 

Oil—Daily average production of petro- 
leum for the week ended May 13, 1,- 
442,400 barrels against 1,407,450 barrels 
in the previous week and 1,317,240 bar- 
rels in the corresponding week of 1921.4 

Coal—Production of Bituminous for the 
week ended May 13th, 4,421,000 tons 
against 4,164,000 tons in the previous 
week and 8,009,000 tons in the corres- 
ponding week of 1920.+ 

Cotton—New York spot for midding up- 
lands strong at 21.50 cents against 21.60 
cents a week ago. The high for the 
week was 21.80 cents.+ 

Coffee—W eak.— 
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The Situation 
(For the Week Ended May 24) 
CORPORATE EARNINGS+ 
BOND MARKET-+ 
STOCK MARKET+ 
FOREIGN EXCHANGE= 
MONEY-+ 
BANK CLEARINGS— 
CAR LOADINGS+ 
BUSINESS FAILURES 





Analysis 


The security exchanges join the 
commodity markets in their upward 
movement. Freight rate reduction, an- 
other step to normal. Abundance of 
money and easier rates adds to the 
optimistic outlook. 


Dominant Factors 


The reduction in freight rates, dis- 
cussed more at length elsewhere in 
this issue, is the most healthy develop- 
ment in weeks. The road toward 
maximum industrial activity is made 
decidedly easier for both the pro- 
ducer and the merchant. 


The status of the coal strike is un- 
changed. It is estimated that the pres- 
ent supply of coal is slightly less than 
40,000,000 tons or sufficient to meet 
demands for three months more. A 
flurry in eastern coal markets during 
the week indicate that some buyers 
not well fortified are in a position to 
start to draw upon the surplus accu- 
mulated in the months preceding the 
Strike. For sentimental reasons as 
well as the fear of competition from 
foreign producers there is little like- 
lihood of any substantial price in- 
crease at this time. 

For the past three months, an 
abundance of funds has found an 
outlet in unusually large investment 
offerings. As offerings fell off some- 
what, the money market could not 
find a sufficient demand at the 4% 
rate and the charge shaded off for two 
days to 334% on time loans. The 
market for high grade investment is- 
sues was quick to respond to this sit- 
uation, while there was a tendency 
for price movements to utterly disre- 
gard a temporary stiffening of call 
money rates to as high as 5%. 


Commodity prices are firm with 
constantly higher prices. The grain 
market could find no definite trend 
in earlier sessions of the week and 
moved in long swings. Copper at 
last has come into its own, with quo- 
tations above the 13 cent level at the 
local market and contracts were 
entered into outside -as high as 14 
cents a pound. 








Provisions—Irregular.= 

Sugar—Firm.+ 

Cereals—Off.— 

Copper—Firm at 13% cents against 127% 
cents a week ago.+4- 

Steel—Demand continues; recent price 
gains universally maintained.+ 

Tin—Firm at £150 10s against £148 15s a 
week ago.+ 

Lead—Firm at 5.75 against 5.40 a week 
ago.+ 

Spelter—Firm at 5.1714 against 5.10 a week 
ago.+ 


Bond Market 

Bond sales for the week amounted to $88,- 
302,000 against $89,050,000 in the pre- 
vious week and $59,742,000 in the cor- 
responding week of 1920. 

Bond market—Firm with slightly less ac- 
tivity.+ Liberty bonds firm. Indus- 
trials firm. Railroads, strong. Trac- 
tions, irregular. Foreign bonds, irreg- 
ular. Municipals, firm. 


Stock Market 

Stock sales for the week amounted to 
8,108,400 shares against 7,262,000 shares 
in the previous week, agaimst 3,728,400 
shares in the corresponding week of 1921. 

Stock Market—Higher.+ 

Average price of 20 industrials ranged 
from 93.91 to 94.86 against 74.26 to 
76.96 in the corresponding week of 
1921.4 

Average price of 20 rails ranged from 
84.41 to 86.17 against 71.26 to 73.53 in the 
corresponding week of 1921.+ 

Public utilities—Strong.+ 

Outside market—Firm.+ 

Other markets—Chicago, Philadelphia and 
Boston firm. Paris irregular. London 
steady.+ 


Foreign Exchange 
Foreign Exchange—Steady.= 
Demand sterling ranged from $4.44% to 
$4.44 11/16 against $3.94% to $4.% in 
the corresponding week of 1921.+ 
Canadian dollar firm at 99.062 cents against 
99.06 cents in the previous week. The 
high for the week was 99.125 cents.+ 
French francs—Off at .0907% 
911% a week ago.— 
Belgian francs—Firm at 
08301 a week ago-+. 
Italian lire—Steady at 
05233 a week ago.— 
German marks—Steady at .0034%4 against 
.003434 a week ago.+ 
Bank of England rate unchanged at 4%.= 
Ratio of reserves—18.88% against 18.07% 
in the previous week and 15.03% in the 
corresponding week of 1921.= 
(Concluded on page 788) 


The Financial World 


against 
.0839 against 


0521 against 

















ty} % * 


VG y : } 
‘ } aX \ 4 i, 
Wir Mh H) 4) Wi 
TAN Wy YP, 





{ 
1] 
te. 








Industrials 





Allied Chemical— 


Marked strength was displayed by Al- 
lied Chemical & Dye in the fore part of the 
week when it was stated unofficially that 
the company has earned in the first quar- 
ter of this year almost one-half as much 
again as in the full twelve months of last 
year. In 1921 the common showed $2.27 a 
share earned. The chemical industry is 
generally improved, and the market has 
been rising. The latter probably accounts 
for the transformation in earning power 
on the part of Allied Chemical, which is 
supposed to be earning at a higher rate 
than in the boom year of 1920. 


American Ice— 


Strength in American Ice at mid week 
which represented a recovery of more 
than 8 points from the recent low, was 
based on reports that at the meeting of 
directors in the latter part of the coming 
month, an extra disbursement will be made 
to stockholders. In some quarters a stock 
dividend is anticipated and in others an 
increase in the cash rate, or an extra cash 
dividend. Recent purchasers of the stock 
are actuated by the belief that earnings 
will have been so greatly increased by the 
end of June that the extra disbursement 
which has long been looked for will ma- 
terialize. 


American Woolen— 


Interest was attached at mid week to 
American Woolen when it was announced 
that all lines had been withdrawn tem- 
porarily from the market and that another 
price advance may be instituted shortly. 
It is believed that conditions of the wool 
market, where prices have been advancing 
for the past eight months without any 
signs of halting, have necessitated read- 
justment of prices of products. In the 
past few weeks American Woolen has 
made advances in prices for all of its 
lines. 


Austin-Nichols— 


Notwithstanding the fact that prices for 
groceries are on a lower level, the net pro- 
fits. of the grocery business of Austin- 
Nichols for the first quarter of the com- 
pany’s fiscal year ended April 30 were 
about 5% in excess of sales of last year. 
Operating expenses, according to the 
president of the company were about 17% 
below those of the corresponding period 
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These reviews written as of Friday immediately preceding date of this issue 


of 1921. According to the head of the 
concern, the net profits are substantially in 
excess of preferred dividend requirements 
for the period. 


Coco Cola— 


During the month of April Coco Cola 
Company sold 1,400,000 gallons, and net 
earnings amounted to $705,000. Net for 
the three months ended with April 30 
totaled in the neighborhood of $1,600,000. 
Officials of the company expressed con- 
fidence in the outlook which they declare 
promises further increase in business. The 
stock reached within a fraction of the 
year’s top figure under the influence of the 
favorable earnings report. 


Computing Tabulating— 


A substantial advance of nearly three 
points was sustained by Computing, Tab- 
ulating & Recording, on a large volume 
of transactions, although semi-official 
statements have it that earnings in April 
ran practically the same as those in March 
when the balance of the stock was at the 
annual rate of about $18.50 a share. The 
fact that the company is keeping up the 
favorable performance of the fore part of 
the year is regarded as reason for confi- 
dence in the stock. 


The strength of the shares was ac- 
counted for when the directors met and in- 
creased the annual rate of dividend to $6 
a share. The last payment made was at 
the rate of $4 which had been maintained 
since July, 1920. With the announcement 
of the dividend action, heavy buying of 
the company’s shares came into the mar- 
ket, bringing about a substantial advance. 


Industrial Aleohol— 


On reports of developments-in the busi- 
ness of Industrial Alcohol of a promising 
nature, the stock was bid up heavily at 
mid-week. Accompanying this movement 
was a rumor to the affect that Standard 
Oil Company of New Jersey had con- 
tracted for the company’s output of alco 
gas. One estimate of the possible profits 
of Industrial Alcohol as a result of the 
contract were placed at as high as $5 per 
share annually. 


Punta Alegra 





New financing for the purpose of in- 
creasing working capital is contemplated 
by Punta Alegra according to semi-official 
advice. The company in the past has on 
two occasions financed with convertible 
bond issues. A year ago, the current and 















working assets of the company totaled $8,- 
262,000 compared to current liabilities of 
$6,442,000. During the past year the com- 
pany has reduced its bank loans substan- 
tially. It is worthy of note that present 
crop of Punto Alegra was, in respect of 
cost and out turn, one of the most satis- 
factory in the history of the company. The 
expenses were cut to the minimum, and it 
is believed that cost will be shown as 
about 134 cents a pound. Adding deprecia- 
tion and interest charges, the cost per 
pound would be raised to two cents. As 
cost of production forms a big factor in 
sugar production, the showing by Punta 
Alegra is encouraging. 


Sears-Roebuck—- 


Those who are watching the action of 
Sears-Roebuck claim that once the stock 
reaches 85, a substantial forward move- 
ment will be easily facilitated. The in- 
creased purchasing power of farming com- 
munities is having a beneficial effect upon 
the company by increasing its operations. 
It is believed that there is a large short 
interest in the stock at the present itme, 
and it is unlikely that this interest has been 
able to cover its commitments to any great 
extent. 


U. S. Rubber— 


Both preferred and common shares of 
U. S. Rubber have been holding quite firm 
of late. It is not believed, however, that 
they have been reflecting the improvement 
in the company’s business. Officials state 
that they are particularly gratified by a 
recent betterment in mechanical sales. The 
tire division is showing continued expan- 
sion in sales and it is worthy of note that 
last year, although every other maker of 
tires lost ground, the sales of this com- 
pany were more than in the preceding 
year. 


U. S. Realty— 


The strength in U. S. Realty can be ap- 
preciated in reference to the pamphlet re- 
port of the company for the year ended 
April 30, 1922 which shows a net income 
after interest, depreciation and federal 
taxes, equivalent to $16.73 a share on the 
capital stock which compares-with a net 
of $16.39 a share in the previous year. In 
the report President Starrett states that 
officers of the company believe that pros- 
pects are very favorable for several years 
of good business, because money conditions 
are especially favorable to a general exten- 
sive building development. 
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Vulcan De-Tinning— 

Although Vulcan De-Tinning has been 
relatively quiet recently, there was some 
interest aroused when it was stated that 
the first three months of this year resulted 
in a profit of $21,442 after taxes and 
charges, as against a deficit of nearly 
treble that amount in the first quarter of 
last year. The net in the first quarter of 
this year was better than in any corres- 
ponding period since 1919. 


Steels 





Midvale Steel— 


A prominent stock in the aggressive 
market of the opening this week was Mid- 
vale Steel & Ordnance. On sales of nearly 
12,000 shares it rose two points in a single 
movement. The advance was predicated 
upon a report to the effect that despite the 
falling out of Youngstown from the six 
company merger negotiations, the consoli- 
dation would be affected, of the remaining 
five companies. 


Republic Iron & Steel— 


There was a substantial rally in Re- 
public Iron & Steel at mid week, when 
statements were made by representatives 
of the Bethlehem and Lackawanna com- 
panies to the effect that no federal inter- 
ference will develop in connection with 
proposed consolidations. Republic is being 
considered as the favorite among the five 
companies which are left as possible units 
for the large independent merger. 


U.S. Steel— 


A feature of the fore part of the week 
was the strength of steel common, which 
gained a new high above 102, which was 
a record price for the year. This advance 
was sustained in the face of a run up in 
call money. It was noteworthy that the 
floating supply of U. S. Steel seems to be 
greatly reduced. The transfer books of 
the corporation now show about $4,000,000 
being held by investors. The recent ac- 
tivity of independent steel shares has re- 
duced the spread between their price level 
and that of steel common to around 25 
points from the previous spread of 40 
points. 





Equipments 





American Brake Shoe— 

The preferred stock of American Brake 
Shoe on Monday sustained a gain of nearly 
two points with only 100 shares traded in. 
There obviously could be no significance 
attached to such a movement. The com- 
mon stock on the contrary was inclined 
to be rather quiet, and eased off fraction- 
ally. 


Baldwin Locomotive— 
There 


Locomotive 


was heavy buying of Baldwin 
at the outset of this week 
when speculation was current as to the 
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possibility of change in the dividend rate. 
A favorable opinion also has been built up 
for the stock by reason of the fact that 
the company has been reporting progress 
in the booking of new orders, and larger 
shipments are expected in June. The ex- 
pectation of an alteration of the dividend 
rate, however, rather short lived, 
when it was announced from semi-official 
sources that there would be no change 
from the 344% on the annual rate. 


was 


Lima Locomotive— 

One of the leaders of the equipment 
group in the early part of the week was 
Lima Locomotive which it is reported took 
on new employees in order to take care 
of incoming business. 60 days ago this 
company was operating on a basis of less 
than 20%, but operations to date have 
been doubled, and a decided expansion is 
anticipated by July. Last year current 
business depression caused the company to 
operate at only 50% capacity, nevertheless 
there was earned $21.51 a share on the 
common stock after heavy depreciation. 
It is believed that Lima has a larger per- 
centage of orders to capacity than in the 
case of some of the larger locomotive 
builders. 

The stock at mid week attained a record 
high on buying in anticipation of the early 
announcement of a special distribution to 
stockholders as part of capital readjust- 
ment. It is believed that the latter will 
leave three shares of common outstanding 
on each present share. 





Oils and Mining 





Anaconda— 


With sales of copper reported at 14 cents 
a pound at mid week, predictions of price 
improvement have been. justified. An- 
aconda was especially firm, although there 
was no special response on the part of the 
stock to the improvement in the metal 
market. There is being heard considerable 
talk of shortage of copper as a result of 
marked improvement in consumption and 
steady reduction of visible stocks, 


Barnsdall— 

The three point jump in Barnsdall “A” 
stock at mid week was a reflection of the 
consummation of an agreement whereby 
control of the company has been acquired 
by a leading Wall Street House. The stock 
of this company has been particularly 
volatile in recent weeks. 


Cerro de Pasco— 

Production at an annual rate of 58,000,- 
000 pounds is the current record of Cerro 
de Pasco, and it is estimated that the 
company is producing at between nine and 
ten cents a pound cost. These facts 
probably account in large measure for the 
interest which has been evidenced in the 
stock recently. It is believed that with the 
completion of the new smelter at Oraya in 
Peru, production this year should be well 
in excess of 70,000,000 pounds. The cop- 


per output last year was slightly over 56,- 
000,000 pounds. 


Kennecott— 


Because Kennecott owns a substantial 
block of Mother Lode and Utah Copper 
the stock of the company is in favor in the 
Street at the present time, particularly in 
view of the current speculation as to the 
possibility of an increase in Utah rate. 
In some quarters, it is believed that Ken 
necott directors will resume dividends 
when they meet for action on June 7th. 


Mexican Petroleum— 


The report of postponement of the visit 
to New York of de la Huerta, in connec- 
tion with conversations with American 
bankers in the matter of Mexico’s funded 
debt, had considerable to do with the sell- 
ing of Mexican Petroleum at mid week. 
It was observed however that the stock 
was well taken on all offerings. 


Sinclair Oil— 


The rumor that has been quietly circu- 
lating in the Street to the effect that 
Standard Oil of Indiana is to absorb Sin- 
clair Oil was flatly denied at mid week by 
Harry F. Sinclair, who stated that there 
was absolutely no basis for the story 
which he characterized as ridiculous. 





Motors 





General Motors— 

Another new high for the year was re- 
corded by General Motors on the strength 
of a statement to the effect that the com- 
pany produced 115,000 motor vehicles in 
the first four months of this year, which 
is more than double the output for the 
same period last year. In view of the 
very small earning capacity of the common 
stock shares can only be regarded as spec- 
ulative. However, with such marked im- 
provement in business as is being reported 
by the company the debenture stocks are 
working into a much stronger position. 


Mack Truck— 


Despite the fact that rumors are cur- 
rent to the effect that substantial reduc- 
tions in truck prices are imminent Mack 
Trucks was one of the features in the fore 
part of the week as to strength and volume 
of buying orders. The company is said to 
be earning at the annual rate of $8 a share 
on the common stock at the present time. 


Martin-Parry— 


Another favorable report comes in con- 
nection with Martin-Parry Corporation, 
which in April is understood to have trans- 
acted more business than in any previous 
month, and to have earned virtually the 
entire 50 cent dividend for the quarter in 
one month. The improvement in the au- 
tomobile business accounts for the stimu- 
lation, as the company manufactures and 
deals in automobilé commercial bodies of 
the express type. 
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Greene Co. 

On Griddle 
All is not running smoothly for the 
wholesale share pushing concern of H. V. 
GREENE & Co. in Binghampton, where a 
grand jury is hearing evidence as to the 
methods employed by this outfit in the 
sale of the stock of SeLznick MovinG 
Picture Co. That the GreEENE outfit 


should be on the griddle does not surprise’ 


THE Iconociast, who told his subscribers 
several years ago of it having been driven 
driven out of the State of Maine which 
would not tolerate having its people taken 
in. The number of GREENE promotions 
is about a yard long. 


* * * 


Kriebel May 

Pay Something 
A small per cent. of a dollar may be 
retrieved out of the wreck left by Frep 
KRIEBEL of Chicago who operated a 
gigantic swindle under the guise of a par- 
tial payment plan stock brokerage business. 
if this happens to be the case this salvage, 
small as it may prove to be, happens to 
remain only because this sharper could not 
get away with it all before failure overtook 
him. The Chicago Journal of Commerce 
estimates KrrepeL & Co. will pay out 25 
cents on the dollar, quoting a statement 
made by the receiver. The cup of bitter- 
ness for the 10,000 clients Krirsex, duped 
is not wholly filled with dregs. They are 
lucky to get even this 25 cents on the 


dollar. 
x * * 


Black Panther 


Insolvent 
By moving for the appointment of a 
receiver for the BLack PANTHER OIL Co, 
in Philadelphia one of the stockholders 
reveals legally what has been known un- 
officially that the whole scheme was purely 
a stock jobbing one. The President of the 
company absconded several months ago 
with $90,000 and no trace of him has been 
found. The promoters chose a good name 
for their enterprise. It was as vicious 
as is the animal after which it takes its 
cognomen, and as tricky also. 
*x* * * 


Shattering The Dream 
Of A Paradise 
Valpariso, Fla., is not the ideal paradise 
‘it was described by the promoters of the 
VALPARISO DEVELOPMENT Co., not the 
garden spot where generous Nature would 
reward with plenteous crops almost any- 
thing planted. It is a good thing only in 
the fulsome literature issued to attract the 
savings of the non-investigating investor. 
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By Iconoclast 


Considerable Northern capital found itself 
in this tropical development, and in it will 
it always remain. A recent issue of the 
Pensacola Journal carries the information 
that the promoters all have been indicted 
by the Federal Grand Jury for operating a 
fraud. If the sentences given for using 
the mails to perpetrate fraud could be 
made as large as some of the unusual 
return promised by get-rich-quick schemers 
it would be one way by which their thiev- 
ing could be curbed. 


* * * 


Working On Sympathy 
To Sell Stock 

The coal strike is employed as a vehicle 
by the sponsors of the Coat River CoL- 
LIERIES OF HUNTINGTON, W. VA. to sell its 
stock to LocomoriveE ENGINEERS. How 
that is done is through using a part of a 
statement wherein it is mentioned what 
the head of the Locomotive ENGINEERS is 
doing to aid financially the striking coal 
miners, and then saying that the company’s 
sympathies also lies in this direction. 
After this effusion which has no relation 
to the objects of these promoters an invita- 
tion is extended to engineers to buy its 
stock. Though still in its development 
stages it is asserted that the company is 
destined to be one of the largest operating 
companies in the country. With so little 
to start on this is rather a tall claim to 


make. 
ES b ok 


Cooperative Farming 

Especially Pecans 
As much as 1,000 to 4,000 acres is what 
the Gutr Coast Pecan Fruit Co. expects 
to make out of each acre it expects to 
cultivate for growing pecans, fruits and 
vegetables. To enrich the investors to this 
generous extent the company needs their 
money. Considering the long list of fail- 
ures among the cooperative farming 
schemes the offer is uninviting. In ad- 
vance it is always so easy to estimate large 
earnings. Great difficulty is experienced 

in meeting such expectations. 


* * * 


Fuller Back As 
Promoter 

E. M. Futter & Co. have always been 
versatile in shaping their financial activities 
to the current taste of the people. Now 
that the partial payment plan of buying 
securities is temporarily in an eclipse they 
have returned to the promotion game, 
offering stock in the WrreLess IMpROoVE- 
MENT Co., probably thinking sufficient 
money can be obtained through this source 
to stop the clamor of customers who seem 





unable to secure credit balances due them. 
There are 600,000 shares of the par value 
of $5 a share. On this basis the total capital 
would be $3,000,000. Our statisticians fig- 
ure, allowing a margin of 20% profit, that 
the company’s gross earnings, according to 
the prospectus of Futter, of $300,000 
would only amount to $60,000 or 10 cents 
a share. Only Futter can figure out how 
this is going to make an investor rich. 
FULLER still is under indictment for his 
connection with the Crown Om swindle of 
several years ago.. 


* * * 


Not Profits But 
Further Losses 

Stockholders of StrupeBAKER On, 
CuHoate (SAMMieES), TripLte O, MIKE 
Henry, and Consumers Om & SHALE Co., 
all dividend toadstools that soon shrivelled 
up, are informed by McNeat & Co., of 
Chicago, that he can turn their losses into 
profits. This is what the concern says. 
However Tue IconocLast can see in 
McNEAL’s proposition more of a chance 
to add to their losses than overcome them. 
This concern rings an old chestnut by 
offering to accept stock of the afore- 
mentioned oil companies at their par value 
for stock in a new promotion, the Mip- 
CONTINENT DEVELOPMENT Co., plus addi- 
tional cash, enough to make for its 
sponsors a handsome profit. The new 
venture has not even an oil well as yet. 


a 


Jeffries Is 
Reilly's Shadow 

Poor broken down JAmes J. JEFFRIES, 
who knows about as much of oil as he 
does Greek or Latin, has been drawn into 
the get-rich-quick oil game by more 
shrewd heads, who believe his past fame 
as a heavyweight pugilist could help them 
catch another well-filled net of suckers. 
Tue Iconocast is informed that JErrrtes 
las become the shadow of TRAPSHOOTER 
Rettty who has found it more convenient 
to retire to privacy. JEFFRIES, in a per- 
sonal statement prepared by brainier minds 
than his own, announces he has comie to 
Texas to tame a Texas wildcat, this 
ferocious animal being none other than an 
oil gusher. Poor old Jim says he is con- 
vinced oil offers the greatest opportunity 
He should 
be left alone with his convictions. He 
should know if he does not take care that 
when he enters into the ring with Uncle 
Sam he is in line for a knockout a little 
more serious in its effects than what he 
suffered at the hands of 
JoHNSON.” 


for making big money quickly. 


“Lille Jack 
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By THE OBSERVER 


Anything with the least tinge of 

Senator Wall Street about it tends to enrage 

Is the doughty little toga wearer from 
Wrong Wisconsin, Senator LA FOLLETTE. 

So when the announcement was 

made of a prospective Steel merger the Badger State 
statesman madly rushed into the public arena, accusing 
the Street of concocting another conspiracy against the 
people. Just how, in his anger, he failed to explain, but 
the presumption is that he suspected it was a combina- 
tion to enforce high prices upon the consumers of Steel. 


This raid must be stopped at once, in the opinion of 
the Senator. He would give battle to the new steel 
monster with his ready weapon, the resolution. He in- 
troduced one into the Senate demanding an immediate 
investigation of the merger, and, at the same time, a 
probe into what he called the subsidized press of Wall 
Street. To him it was just as important to throw a 
check about the press for it was helping the mergerists 
to develop a favorable public opinion for their proposed 
plans. 


As for the merger, it can take care of itself. But, 
in respect to the Senator’s accusation of a press sub- 
sidized by the powerful financial interests it would be 
only fair to him to set him right. In this regard his 
imagination is running away with him. A subsidized 
press, is it Senator? The statement will bring a smile 
to the publishers of most of the financial journals. 


Subsidized indeed !—why, they are not even decently 
patronized by the professional elements constituting the 
financial district. 


The Senator from Wisconsin does not know what 
he is talking about. If he disbelieves this statement 
nothing would please THE FINANCIAL WoRLD more 
than to have him come to New York and accept the 
responsibility for publishing it for a year, and he would 
soon find out that without the support of the investing 
public it could not prosper. An egg and poultry jour- 
nal receives more advertising from its own trade than 
the average respectable and independent financial 
publication receives from the profession it represents 
and speaks for. 


Among no profession is a trade press less supported 
than is the financial press. Yet the Senator claims it 
is subsidized! Were he to investigate by becoming a 
publisher of a financial journal he would soon arrive 
at the conclusion there is less worry, and far more hap- 
piness, to return to the Senate and draw his salary. 
There no printer would worry him—nor would he at 
times feel the mental strain of making up pay rolls as 
some of the financial publications do. While here and 
there are investment bankers who recognize in their 
press a useful and upright adjunct to their business 


the majority feel the less money spent on advertising 
the better. 


Each one of course has the right to his own opin- 
ion how his money should be spent. This editorial is 
only intended to correct an obsession into which the 
Wisconsin Senator has fallen. His loose chatter may 
tempt some aspiring journalist to decide that Wall 
Street is the easiest place to launch a publication. Were 
he to do it he would soon find out it is a cooling chamber 
for any such ambitions. 


No particular sensation was caused 


Freight by the cut by the INTERSTATE Com- 
Rate MERCE COMMISSION of freight 
Cut rates. Such a development was ex- 


pected for the cause responsible for 
their increase last year has been removed. 


With business improving for the railroads, to have 
continued much longer with rates that interfered with 
the normal development of business would have been 
an inconsistent position. Operating costs are down, 
maintenance has become cheaper, and the cost of ma- 
terial much less. 


This readjustment in operating costs should alone 
absorb the loss in gross revenues the roads may sustain 
from the COMMERCE CoMMISSION’s action, and the up- 
shot will be that the much greater traffic moving over 
the railroads will make their balance sheets look even 
better at the end of their fiscal year than they would 
were the present abnormal charges continued. 


When everything seemed to be 


Schwab _ working smoothly like clock work 
Springs with the proposed Steel merger a 
Surprise  cogslipped. That cog happens to be 


Cuartes M. Scuwas. Instead of 
seven companies combining into one there now are 
only six and should it happen that Corey and Mid- 
vale Steel desert only five will remain. 


This sudden disarrangement of well laid plans has 
aroused some apprehension that instead of a policy of 
harmony prevailing among the leading independent 
steel companies these several desertions carry the seed 
of a bitter price and trade war. 


As an opponent CHarLes M. Scuwas is a man much 
to be feared. As a steel man he is a genuis, however 


erratic he is in other directions. There is no man in 


his trade who can hold a candle against him as a busi- 
ness getter and creator. All this he has shown in his 
building up of the BETHLEHEM STEEL Corporation, 
after he resigned as President of the STEEL Corpora- 
TION, and when it was thought, as a steel king, his 
reputation was entering into an eclipse. 

It is not known what caused ScHwan’s dissatisfac- 














tion with the Steel merger. Probably his opinion of 
the importance of his own company was at variance 
with that of the others. Whatever it was when it be- 
came known that the LacKAWANNA STEEL Co. decided 
to throw its lot with him the news caused a sensation. 
However it is not the first time that the iron will of 


CuarLes M. Scuwas has upset well laid plans of Wall 
Street bankers. 


HvERTA is coming. He is not com- 
Mexico ing. .Thus do the reports in the 
Is newspapers vary about the pros- 
Backward _pective visit of the Mexican Minis- 
ter of Finance for the purpose of 

arranging for a settlement of Mexico’s external debt. 


His delay in starting for the States is mystifying and 
in certain quarters arouses the suspicion that Mexico is 
playing possum. The reason is unexplainable for she 
has much more to gain than to lose by treating her ex- 
ternal obligations honestly. 


To read thé Mexican newspapers the impression con- 
veyed is that, if Huerta can remove this bar, the only 
one standing in the way of recognition for the OBREGON 
ADMINISTRATION, he will be acclaimed the greatest 
statesman of the generation. 


If this is the attitude then why avoid the ques- 
tion longer? Of course any such proposition as was 
made by another important member of the OBrREGON 
official family of cutting the debt in half or into a 
smaller sum would not be acceptable. No country can 
trifle with its honor without developing corresponding 
distrust. It would be better if the debt was not paid at 
all on the ground of inability. 


Mexico enjoys the wealth and prosperity that makes 
the readjustment of her obligations to investors of other 
countries comparatively easy. Such a step would invite 
the exploitation of her wonderful resources and triple 
the capital she now owes. 


Much ado about President Harp- 

Harding ING’S inviting the leaders of indus- 
The try to dine with him at the White 
Mediator House and confer with him over 
economic problems is made by the 

opposition press. Were the criticism of this friendly 
attitude coming from socialists it would be expected 
because that discontented element can see no good in 
any friendly intercourse between capital and the people. 


Fortunately the President is a broad-minded man 
who pursues his given course after it has beer. decided 
upon, and when he feels what he is endeavoring to 
accomplish is for the general good of the country. 


In asking the Steel men to meet with him around a 
big table to discuss their labor problem he was acting 
as much for the steel worker as he is for the good of 
the steel industry. The bone of contention in the trade 
has been the hours of work. The President asked 
his guests if there was no way by which they could be 
reduced to the customary standard of labor, and they 


have promised to give his suggestion serious con- 
sideration, 


If the Steel men should decide to change their work- 
ing schedule the President will have accomplished some- 
thing for the steel workers that they themselves were 
unable to do and over which at times there have been 
serious difficulties. He will have proved himself as 
labor’s most sincere friend. 


With the railroad men the President has assumed a 
similar attitude, that of a mediator, but in that instance 
for the traveling public and for business. He en- 
deavored to induce the railroads to reduce their rates, 
claiming such an action would act as an immediate 
tonic for trade. 


Since the economic problem is the most serious con- 
fronting the HarpING administration it is the business 
and duty of the President to follow just the course he 
adopted. Between honesty and business there cannot 
be a misalliance, though political opponents attempt to 
make it appear as such. 


The long awaited report of the com- 

The mittee appointed to investigate the 

Smelters GUGGENHEIM management of the 

Report AMERICAN SMELTING & REFINING 

Company has at last made its ap- 

pearance. It is a sort of a mixed up finding with a 
majority expressing mild criticism. 

Yet, when the report is stripped of the strong bias 
with which it is tinctured by the majority it reflects 
credit upon the GUGGENHEIMS. Whatever interpreta- 
tion Mr. EILiers puts upon the report will hardly 
prompt the stockholders to swap horses in mid stream 
as they would do were they to desert a management o: 
which Ex-SENATOR Root said, “is entitled to high 
credit for devotion to their interests and for its fair- 
ness and integrity.” 

It was only because of the set back the company re- 
ceived from the post war deflation that there was any 
ground of criticism. But to find fault with a situa- 
tion that human eyes could not foresee or forefend is 
rather a petty and harsh position to assume. Even 
where the report expresses criticism, there is not even 
the scintilla of a charge or suggestion of graft or spec- 
ulations. Above all the greatest asset to stockholders in 
a management is proven honesty. This the twenty 
year career of the company has well established. 


Let us judge the controversy from the stockholders’ 
position as measured by returns from his investment, 
In the 20 years of the GuGGENHEIM management the 
AMERICAN SMELTERS has paid in dividends $118,798,- 
911 on stock representing an investment of but $47,- 
000,225. There are few corporations able to present a 
more satisfactory record. 


This whole investigation should be considered in the 
light of the clear judicial analysis of SENATOR Root, 
who contends that the business of the company has 
grown because the GUGGENHEIMs have been great min- 
ing men, always on the lookout in their mining inter- 
ests of the smelting company. 

Had their attitude been different the company would 
not have in its possession valuable properties on which 
the GUGGENHEIMS tock all the hazard until their value 
was fully demonstrated, then turned them over. 
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The seller will therefore re- 
ceive $5,000 in cash from the sale but still 
owes the lender 100 shares of stock. When 
the market price of the security falls to 
$40 a share he buys 100 shares at a cost 
of $4,000. He pays this out of the $5,000 
which he previously received from the sale 
and returns the stock to the lender. The 
remainder $1,000, is his profit, out of which 
of course he must pay commissions. 


$50 a share. 


On the other hand the market price may 
rise to $60 a share and the seller for one 
reason or another may be forced to return 
the stock to the lender, or in his own judg- 
ment may believe that it is well to terminate 
his short position. He must then buy the 
stock in the open market at 60 paying a 
total of $6,000 for the 100 shares and losing 
$1,000 in the transaction. 


On the long side of the market a trader 
has the option of paying in full for his 
stock at the purchase price and waiting for 
a year, if necessary, for the opportunity to 
sell at a profit. On the short side, he is 
under contract to return stock on demand, 
and quite frequently there are situations in 
the market when he can only secure stock 
by purchasing them in the open market at 
the prevailing price. 

Ordinarily, the borrower pays to the 
lender the prevailing market price of the 
When the stock is re- 
turned the same amount of money is like- 


stocks borrowed. 


For the 
use of this money the lender must pay 
interest at a rate which in normal times 
is usually less than the interest which he 
would be charged by the bank. 


wise returned to the borrower. 


(To be continued) 








Baltimore, Md. 


Registered 5% Bonds 


due .- 
1930 to 193 
1947 to 1952 


Prices to yield 
about 4,157 


Circular upon request 


Harris, Forbes & Co 
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Standard Oil Securities 


A Brief Review 
D URING the past few weeks much interest has developed in the so-called Standard 


Oil stocks. 


Street, has been heard often since market activity came into the oil group. 


The name Standard Oil, for many years a wonder name in {ly 


Almost 


every important price move among the independents for the past few months has been 








coupled with the 
name _ Standard 
Oil. 

Pacific Oil has a | 
rally—“ a contract | 
nn & G..0f | 
Calif.” 


- California Pete | 
hits a new high— 
“Standard Oil in- | 
terests are buying | 
for control.” 

And so on, the 
name of STANDARD | 
Ort goes hand in 
hand with price | 


i The Eureka Pipe Line Co...... 130 180 
action. : 
: ‘ | Galena-Signal Oil Co. (Pfd.).... 100° 120 
What is behind : ‘ 
Te or Sagas | Galena-Signal Oil Co. (Com.).. 145 200 
Site ies 3 ae Pipe Line rae cata cies 180 8 
Almost cvervthine | oe eonaesleges yas sian es 85 120 
iitaait ln tliat caine | New York Transit Co 4 as 180 240 
eae Mihi eal Sue ie | Northern Pipe Adee RO insoswe ee 180 
development of oil | The Ohio Oil Co. aaa Ss ot 175 240 
properties applies | The Prairie Oil & So 175 240 
to the past record The Solar Refining Ra Sav eaes 200 600 
ok: the Diet Southern Pipe Line SU Gh chien’ 125 180 
Cn Kt South Penn Oil Co. See eres 270 360 
Veneituntih obit. Southwest Penn. Pipe Lines... 90 120 
ity, foresight, con- Standard Oil Co. (Calif.)....... 100 140 


servative exploita- 
tion of property, 
development of 
pipe line and refin- 
ing facilities, mar- 





ksttee Guth the The Standard Oil Co. (Ohio).. 180 250 
cietilin: anil daiheaas Swan & Finch Co.*............. 180 240 
products on a Union Tank Line Co........... 45 60 
profitable basis and | Vacuum Oil Company 5 Sabine we oie 420 600 
big profits to stock- | Washington Oil Co.*........... 75 115 
Ndilie te the on. | Waters-Pierce Oil Co.*........ 250 600 
planation for the NN Ginia taba caus acess bu ed as 6 8 


popular interest in | 
the ventures of 
the STANDARD OIL | 
people. 

Money talk s! | 





Standard Oil Units 
Prices As of December 15, 1911 


The Atlantic Refining Co...... 90 120 
Borne-Scrymser Co.* 
The Buckeye Pipe Line Co.*... 180 240 
Chesebrough Mfg. Co. Consol.*. 650 800 
te nn 100 600 
Continental Oil Co.*............ 100 500 
The Crescent Pipe Line Co.*... 90 120 
Cumberland Pipe Line Co., Inc. 90 120 


Standard Oil Co. (Indiana).....2400 
The Standard Oil Co. (Kansas). 85 120 
Standard Oil Co. (Kentucky)... 100 600 
Standard Oil Co. (Nebraska)*.. 90 120 
Standard Oil Co. of New York. 200 250 


Standard Oil Co. New Jersey.. 330 360 


Offerings market with an 
very limited amount. 


Bid. Asked. 


nenearonna 100 125 


3500 


(*) are 


for a 








The profits which 
STANDARD Ott fol- 
lowers have received in the past, it is 
argued, is sufficient reason to take no- 
tice when these same oil men become in- 
terested in new property or independent 
companies. 

We have compiled a table of the prices 
at which Standard Oil subsidiaries sold 
just previous to the dissolution in Decem- 
ber 1911. 





Standard Oil of New York......... 410* 
Standard Oil of New Jersey........ 190** 
Standard Oil of Galif.. cs .sncecse 115+ 
Standard Oil of Indiana........... 110++ 
Standard Oil of Kentucky........ 948 

*400% stock div. 1913. **200% cash div. 


1914 and 100% cash div. 1917. 7fOne share 
old ($100) exchanged for 4 shares new ($25) 
in March, 1921. 7150% stock div. 1920; 4 
shares of present $25 par value stock for 
one of old $100 par. in June, 1921. §200% 


eash div. in 1914 and 100% cash div. in 1917. 





U. S. Smelting Status 

Handsome benefit is accruing to U. 5 
Smelting by the rise in the price of silver, 
which is at the highest level since Novem- 
ber of 1920. The company is now produc- 
ing silver at the rate of over 20,000,000 
ounces per annum from its Mexican and 
American properties. Another bright spot 
in the company’s calendar is lead produc- 
tion. The price of this commodity has ad- 
vanced substantially, and the 1921 out- 
put of over 64,000,000 pounds serves to | 
convincing of the importance of this en! 
of the company’s operations. It is est!- 
mated that by July U. S. Smelting should 
have earned its preferred dividends { 
the entire year, and the remaining mont!)s 
of the year would pile up profits for t/c 
common stock. 
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New offerings fell off considerably 
through the week, but with the market 
holding firm the situation is otherwise 
unchanged. Bond dealers are satisfying 
the immediate requirements of their clients 
with bonds which were purchased some 
time ago on their personal account. The 
belief is expressed among the municipal 
bond houses that there may be a scarcity 
.{ good municipal issues in the not distant 
future, 


On the other hand it is believed that 
there are a considerable number of 
municipalities which are in a position to go 
ahead with the development of utility 
properties, construction of roads and 
bridges and building of schools now that 
they are able to secure the funds on lower 











Investment Suggestions 
Long Term 


Issue Yield 
lownship of South Orange, N. J., 
COA Fe Wet cdikces inv tecces 4.15 
State of Oregon 414’s, 1947 ........ 4.25 
City of Wilmington, Del. 4%’s,- 
NE nist bdcunephicctacdixs 4.12 
City of Norfolk, Va. 414’s, 1950...... 4.40 
Short Term 
State of S. Dakota 5%4’s, 1931 ...... 4.50 
West Hartford, Conn. 4%4’s, 1929.... 4.00 
City of Tulsa, Okla. 514’s, 1927 ...... 4.70 


City of Cleveland, Ohio 434’s,1929... 4.25 








interest charges. The normal spring 
demand for funds for such work has 
already been satisfied, but those in close 
touch with the situation, state that there 
is more to come this season, in the realiza- 
tion that this is not a normal year. 


It is a general condition all over the 
country that the usual amount of public 
imptovement has been put off year after 
year because of the stress of war, with 
resulting high costs as- well as the uncer- 
tainty which followed the signing of the 
armistice. 


All factors indicate that the municipal 
hond market will continue firm for a long 
time into the future. No further sharp 
declines in the yield of municipals is 
inticipated but the trend is lower in line 

ith money conditions. 


In the market outlook it is well to con- 
sider that the large amount of offerings 
vhich have been absorbed within the past 
three months were taken by strong buyers. 
Che excellent security of the municipal 

md coupled with the tax-exempt feature 
makes it a security which is attractive to 
he highest class of purchaser. 


The slight shading in time money rates 
luring the week is an indication of which 
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way the wind is blowing. There have been 
so many disappointments in the anticipation 
of a reduction of the Federal Reserve dis- 
count rate, that the practice of expecting 
the cut anew with every meeting has been 
abandoned. 


Nevertheless the policy of the Federal 


. Reserve has done a great deal of good in 


bringing about the unusual abundance of 
funds. For a long time the pressure was 
relieved by the large offerings of invest- 
ment securities. The pressure at last is 
making itself felt in the money market. 


City of Watertown, New York, 44% 
school bonds, due June 1, 1925 to 1949. 
The assessed valuation of Watertown is 
more than $37,000,000 and the bonded debt 
including the new issue is less than $2,500,- 
000. Watertown is a distributing center 
for a rich agricultural district and is im- 
portant for its industries. The bonds are 
tax exempt and legal for savings and trust 
funds in New York and other states. The 
price is to yield 4.05% at all maturities. 


City of Woonsocket, R. I., 4%4% water 
works improvement and sewer bonds, due 
serially from 1923 to 1957. An offering is 
made of $350,000 of sewer bonds and $225,- 
000 of water works improvement bonds. 
The price is par, yielding 4.25%. 


City of Lansing, Michigan, 4%2% serial 
bonds, due June 1 from 1937 to 1946. The 
bonds are $740,000 in amount and are 
issued for the erection of an electric light 
and power plant. The property will be 
owned and controlled by the city and the 
bonds issued for its erection represent a 
direct obligation upon the city payable out 
of taxes. The ratio of the assessed valua- 
tion of the city and its net bonded debt, 
including the above issue, is about 3% per 
cent. The prices vary according to matur- 
ity and yield about 4.10 per cent. 


Fairfax County, Virginia, 5%24% road 
bonds, due May 15, 1927. There is an 
optional redemption feature effective on or 
after May 15, 1925. The price is 101%, 
vielding 4.875% to optional date and 
5.50% to maturity. The yield is slightly 
higher than the average. 


[iaiiaeilded 
A Favorable Forecast 


A recent brief analysis of Standard Oil 
of New Jersey in these columns drew 
attention to the strength of the position of 
the shares, and the possibility of their 
sustaining a fairly substantial advance in 
the near future. That estimate has since 
been justified by market action of the 
stock. In the fore part of the week the 
price was advanced more than five points 
on a large volume of trading. Strength 
of the stock was regarded as a rather de- 
pendable barometer of general market 
conditions. 








A a Mortgage 
Bond on a Central- 
ly Located New 
York City property 
to yield over 7% 


Merchants & Manufacturers 
Exchange of New York 
Grand Central Palace 

and Park Avenue Annex 


20-Year Sinking Fund Closed 
Mortgage 7% Gold Bonds 


ase bonds will be secured by a 
closed mortgage on the lease- 
hold covering the present building 
known as Grand Central Palace, 
as well as the 20-story annex to 
be immediately constructed at a 
cost of $2,000,000. 


We recommend these bonds for 
conservative investment 


Price 9934, to yield over 7% 


Descriptive circular on 
application 


Robert C. Mayer & Co. 

Investment Securities 

Equitable Bidg., 120 Broadway 
New York 























Exempt from Federal Income Taxes 
Legal Investment for Connecticut 
Savings Banks 


$175,000 


| CITY OF WACO 


TEXAS 
5% General Imp. Bonds 
Due January 1, 1944 


These bonds are the direct obliga- 
tion of the City of Waco, county 
seat of McLennan County which is 
located in the famous black land 
belt in central Texas, a few miles 
south of Dallas and Fort Worth. 
One-fifth of the world’s cotton pro- 
duction is raised within a radius 
of one hundred and eighty-five 
miles of Waco. 


Price to Yield 4.50% 


Further particutars of the above on 
request for Circular F-11 


AsNDON. GORDO 
BO WADBELL 


Ground Floor, Singer Building 
89 Liberty Street New York 





























The Outlook 
for Cotton 

Consumption 
Special Letter D-5 


sent on request. 


Munds & Winslow 
MEMBERS 


N. Y. Stock Exchange 
N. Y. Cotton Ex 
Chicago Board of Trade 


meee 
— 





25 Broad Street New York 
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Czechoslovak Republic 


8% Secured External Sinking Fund 


Secured by a first specific charge on the 
customs duties and the net profits of the 
tobacco monopoly of the Republic. 


Price to yield about 


8.10% 
The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 


Gold Loan of 1922 
Due April 1, 1951 

















Mother Lode 


(Concluded from page 761) 





creased over the amount extracted and 
new developments were very gratifying.” 
Also this: “In addition to the high grade 
direct shipping ore developed during the 
year, the reserves of milling ore were in- 
creased to such an extent that plans have 
been completed and work is now in progress 
for doubling the company’s milling 
capacity.” It is this latter development 
which it is estimated will put MorTHErR 
Lope in position to increase its copper ship- 
ments to 3,000,000 pounds monthly. 


To all practical intents and purposes 
MorHer Lope is under the management of 
Kennecott. It thus derives the advantage 
of Kennecott’s years of experience right in 
the same field and under similar conditions 
to that which Kennecott has found so 
successful in its own operations. By con- 
necting with the Bonanza mine of Kenne- 
cott MorHer Lope merely has to tram its 
ore through this tunnel from which it is 
then conveyed over facilities that Kenne- 
cott has already installed. In passing it 
might be well to mention that the nature 
of MornHer Lope’s ores is such as to pre- 
clude the necessity of paying royalty for 
the oil flotation process. 


It might seem that with its ores so far 
from market that MotrHer Lope would be 
subject to heavy transportation charges. 
This however, is not the case. Its output 
moves over the 195 miles Copper River & 
Northwestern R. R. built at a cost of 
about $20,000,000 to seaboard where it is 
picked by the Alaska Steamship Co. and 
from there carried to the smelter in 
Tacoma, Washington. From Tacoma the 
copper can be sent to the Orient or via the 
Panama canal at a low rate to the East. 
Kennecott owns the railroad and also a 
majority of the stock of the Steamship 
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company and MorHer Lope’s ores move at 
the same rate that Kennecott’s do. 


The company’s financial position is a 
strong one. During 1921 $1,000,000 of 6% 
bonds were redeemed leaving the company 
with no funded indebtedness. Current 
assets totalled $1,927,470 (mostly U. Ss. 
securities and cash) as against current 
liabilities of $313,283 as of Dec. 31, 1921. 


Some idea of the future earning power 
of MorHer Lope can be gained by assum- 
ing a production of 3,000,000 pounds 
monthly and a copper price of 20c per 
pound. I have used this price before and 
recent developments in the copper metal 
market only strengthen my conviction that 
that is a fair average copper price to expect 
for the coming years. It should also be 
borne in mind that there is no knowing to 
what extent MorHER Lope’s output can be 
increased. The company’s vast holdings 
totalling some 1,640 acres have hardly been 
scratched as yet. However with costs at 
7c and with copper at 20c a net profit of 
13c per pound could be realized. On an 
annual production of 36,000,000 pounds of 
copper (Silver production has _ been 
credited against copper cost) the net would 
be $4,680,000 or $1.87 a share on the 2,500,- 
000 shares now outstanding. Such an 
earning power in my opinion is easily 
possible in 1923. It is further my opinion 
that as development work proceeds that 
MorHeER Lope instead of at least coming 
up to the expectations of Kennecott’s man- 
agement will far exceed those expectations. 
I base this on the very favorable results 
achieved from development work thus far 
and the excellent prospects for future de- 
velopments which will make it possible for 
MorHer Lope to ship substantially in 
excess of 3,000,000 pounds monthly. 


Dear Eddie: 

What do you 
think of the market? 
It's a long time 
since I asked you 
that question, Eddie, 
and maybe you 
know the _ rea- 
son. I ain't going to tell you why 
I ain’t asked you about the market 
during the last few months, but I am 
going to make you try and guess. Your 
information on the Steel stocks has been 
positively so rotten, that me and my 
friends here have absolutely cleaned up 
nearly $4,500 going opposite to your tips. 
What do you think of that, Eddie? 





Now you know why I want to know 
what you think of the market! Honest, 
Eddie, I don’t see what your firm sees in 
you. I don’t see how any of your cus- 
tomers make any money. I don’t see how 
you keep your job. I don’t see how you 
keep your life! I think you should go in 
the moving picture business, and become a 
first class vampire! With your reputation 
for breaking up homes, Jesse Lacky could 
easily pay you twice your present salary. 
I wonder why I never thought of that idea 
before. I maybe could have saved many a 
poor schlemiel from having you lose his 
money for him. 


But all joking aside, what do you really 
thing of stocks, and do you think it is 
about time to sell Studebaker short? 
That’s a dangerous stock to monkey with, 
so I better not touch it, but it has gone up 
so fast,’ it should come back a little. 
What do you think? Don’t you think | 
could make a quick turn by selling it 
short whenever it has a quick jump, or 
should I wait until it has made a new 
top, and is on the way down. I don't 
know what to do, and think I shouldn’t do 
anything, but just the same I would like 
to try it once. Suppose you use your own 
judgment about what to do, but don’t put 
in any order until we talk it over first. 
You can get me on the telephone when 
you have decided what I should do, but be- 
fore you call me up, also get the opinion 
of the head of your firm, and if he thinks 
different from what you think, don’t give 
me your opinion at all, but sell or buy 
for me 100 shares whatever your head of 
the firm thinks best. 


Yours, etc., 


DAVE. 


P. S. What does your statistical depart- 
ment think of buying or selling Stude- 
baker? Tell them to prepare me a com- 
plete statement. 


P. S. Maybe you could get some inside 
dope from the Studebaker people about the 
stock. 


P. S. I will ask the head salesman 2t 
the Studebaker sales rooms which is near 
my house, and if he knows anything I wi!! 
telephone you first. 
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From the Observation Tower 


By the Looker On 


consolidations and mergers in al- 

most every important industry. 
Tie Street should have all the excitement 
it could wish for in that connection in the 
remaining months of this year. And, as 
1as been remarked in this department, the 
general public which gives any attention 
all to the stock market, responds very 
lively to merger talk. It is a form of 
speculation, the public “goes it blind on.” 


‘i: HERE undeniably is a trend toward 


p 


Witness the huge profits which are 
realized by the people who have merger 
stocks to sell. 

But how many people pause to consider 
that mergers, in the final analysis, 
frequently are the last resort of otherwise 
involved concerns. Frequently, the oppor- 
tunity to become absorbed by a stronger 
pany, is the only alternative a weak 
mpany has when on the verge of financial 
starvation. 


eS & 


There are going to be many opportu- 
nities for profit in the stock market this 
year in stocks of companies which actually 
) become units in consolidations, just as 
there will be in stocks of companies which 

merely “talked about” as _ possible 


units. 


But investors will have to keep their 
ears to the ground, and their intelligence on 
the alert, or a great many will discover 
hat they have contributed to the other 
fellow’s profit. 


OLUTION of the serious economic 
“ problem of Europe will be a great boon 

t alone to Europe but to this country. 
It would serve to strengthen the exchanges 
and therefore enlarge the attractive possi- 
bilities for practical and profitable invest- 
ment in foreign securities. It also will 
erve greatly to stimulate business in this 

intry. 


Genoa did not result as its.chief sponsor, 
Lioyp GrorcE, hoped it would, nor did it 
bring the sort of results America would 

ke to have had it bring. A mere 

OKER ON ventures to repeat an assertion 
nade in THe FrinanciaL Wor p, that had 
merica been an official party to the Genoa 
conference, the deliberations of that body 

uld have had important economic 
results. 


- 


But there is one bright spot at least in 
the European situation. That is the possi- 
lity that the getting together of banking 
leaders to straighten out the German tangle 
‘y serve to speed up real currency read- 
justment. There always is more to be 
ped for from a conference of bankers or 
business men than from political conven- 
tions, whether they are called economic 
‘ferences or not. 


es far as fundamentals are concerned 
“there has been nothing in the news 
velopments since May 20 to cause us to 
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alter our 
progressing. 


opinion that recovery is 

A subscriber has asked us if we antici- 
pate any marked speeding up in trade and 
industrial recovery. The Looker ON 
repeats what was stated in this department 
four months ago—the probability is that 
matters will pursue a fairly even upward 
course until, at the earliest, crop movement 
has been consummated, In fact the real 
impetus may not come until the turn of 
another year. 


However, that is nothing to be dis- 
couraged about. History of the financial 
and industrial markets teaches that 
artificially accelerated “booms” usually are 
followed by severe difficulties. 


The history of crises, depressions and 
periods of prosperity shows that whenever 
there have been abnormal trends in 
readjustment there have been untoward 
results. 


When the financial markets were run- 
ning high with enthusiasm during the most 
exciting days of the late E. H. 
HARRIMAN’S operations when he was fight- 
ing for control of the Northern Pacific, 
followers of the markets believed that 
there was no top within hailing distance. 


Beyond a doubt the artificial stimulation 
afforded by the HarrIMAN operations was 
what precipitated the panic of 1907. 


The Looker ON believes that, provided 
improvement generally follows along 
healthy lines as it now is, the close of 1922 
will bring the country to the threshold of 
fully satisfactory times in which prosperity 
should be general and substantial. 


WO-THIRDS consumption cannot be 

considered desirable. Yet an import- 

ant authority estimates that at present only 

two-thirds of the country’s productive 
capacity is employed. 

Remember that productive capacity has 
been increased greatly within the past few 
years. It is estimated, for example, that 
the productive capacity of the steel 
industry has been increased at least fifty 
per cent. since 1914. The increase in 
capacity outside the U. S. Street Corpora- 
TION is computed at a much higher rate 
than that shown for the industry as a 
whole. 


There is something for those who have 
succumbed to the lure of merger specula- 
tion in the steel group to keep in mind. 
Present production of steel is several 
points off capacity. 

In other words, the steel industry needs 
greater consumption; more _ business. 
Mergers will not pull orders for steel and 
iron. Mergers should serve to make 
economies possible; should make possible 
lower operating costs. The latter, ul- 
timately, will mean better profits. But, in 

(Concluded on page 788) 











G. R. Kinney Co., Inc. 
714% Secured Notes, 1936 


Non-Callable during 
first 10 Years 


OMPANY operates the 


largest chain of general 
shoe stores in the United States. 


Net assets reported at $2,731 
per $1,000 Note and net quick 
assets at $2,287 per $1,000 Note. 


Net profits for the past six 
years reported to average over 
$800,000 per annum, or $4.25 
times interest charges on these 
Notes. 


Price 101 and accrued interest. 
To yield about 7.35% 


Send for Circular H-133 


Merrill, Lynch & Co. 

120 Broadway New York | 

Members New York Stock Exchange 
Uptown Office, 11 East 43d St. 
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Atchison, Topeka & 
Santa Fe Ry. Co. 


General 4s, due 1995 


Secured by direct or collateral 
mortgage on 8,516 miles of 
road. First lien on 5,219 miles. 
Second lien on 1,908 miles. 
Underlies $51,346,000 Atchison 
Adjustment 4s of 1995. Legal 
for savings banks in New 
York, Massachusetts, New 
Jersey and various other 
states. 


These bonds have sold as high 
as 104%. 


To Yield About 4.55% 
A. B. Leach & Co., Inc. 


Investment Securities 
62 Cedar Street, New York 
105 S. La Salle St., Chicago 
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How to Choose 
Safe Investments 


Can you find any surer guide in 
choosing safe investments than 
to follow the recommendations 
of a House which has never sold 
an unsafe investment in forty 
years of business? We suggest 
that you write today for 


Booklet E-1213 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 15 Principal Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone—Vanderbilt 8500 
40 Yearé Without Loss to Any Investor 








Copyright 1922, by S. W. Straus & Co. 
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Hydro - Electric Bonds 


Bonds of this type issued by well located, 
long established and successful com- 
panies are generally regarded as among 
the most attractive investments of 
today. We shall be pleased to submit 
for your consideration a number of care- 
fully selected issues yielding at present 
prices from 


54% to 64% 


Write for Circular No. 1606 
“The Factor of Safety” 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 

















Cities Service 
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SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, O. 
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Bertron, Griscom 
& Co., Inc. 


INVESTMENT 


THE WEEK IN BONDS 





Market Has a Breathing Spell 


EW bond offerings have not been as large in volume in the past week or two, 
and in the opinion of investment bankers, this slackening has been a ne thing 


for the market, in that it has afforded a breathing spell. 


It is anticipated in bond quarters that the offerings next week will be about double 


those of the current week. 


Among the pending issues are three foreign offerings, and a 


number for domestic, public utility and industrial concerns. 


Trading for the week was rather dull and irregular. 
fairly firm with Mexican issues stronger than usual. 


The foreign group was 
A special development was the 


rise in Erie General 4s, as a reflection of the current strength of the stocks. 


The traction issues mostly were very 
dull, although the price movement was 
steady. Cerro de Pasco and Goodyear 
Tire 8s, were mid week features. 


Total bond transactions for Wednesday 
were one of the smallest for the year, the 
total being $12,836,000 of par value with a 


regular trend. 


The low priced group recently has been 
subjected to profit taking, with Frisco 
Income 6s, Seaboard Adjustment 5s and 
Great Northern 5%s fractionally lower. 


Bethlehem Steel refunding 5s were spe- 


cially strong in reflection of current 
strength in the independent steel stock 
group. 

Much of the zest of the mid week bond 
market was taken from it by stiffening in 
time money rates, and also by the cuts in 
railroad freight rates ordered by Interstate 
Commerce Commission. It was natural 
that the Street should allow its action in 
the railroad bond market to be influenced 
by the Commerce Commission action, 
although the latter did not result in any 
general unloading of bonds, but had rather 
the effect of making trading dull. 









































Description Maturity Price Yield Offered by 
SECURITIES $12,471,000 Utah Light & 
| Traction Co. 
| Ist & Ref Mtg. 
5% Gold Bonds 1944 91 5.70% E. H. Rollins & Co. 
Syndicate. 
40 Wall Street, New York | 40,994* Nat. Bank of 
Land Title Bldg., Philadelphia | Commerce .... 267+ 6.00% Heidelbach, _Ichel- 
| heimer & Co., Syn- 
dicate. 
| $6,000,000 Brooklyn 
Union = gay 
Ist & Ref. Mtg. 
Non-Callable | i Bonds 
(Non-Callable) 1947 105 554% Guaranty Co. Syndi- 
cate. 
BONDS | $3,475,000 N. Y. State 
Realty & 
Terminal Co. 
We have prepared a list | 414% Gold Mtg. 1922-1928 5.00% 
of attractive long-term | and 5% Gold to 
non-callable issues Mtg. Bonds... 1924-1934 5.50% J. P. Morgan & Co. 
which we would be glad Syndicate. 
to submit upon request. $2,344,550 Chic. R. I. &. 7 
Pac. Ry. Co. 1923 5.10% 
Ask for Circular “C53” 6% Equip. to to 
Trust Notes... 1935 5.70% Freeman & Co. Syn- 
| dicate. 
HORNBLOWER & WEEKS | $2,750,000 Merchants & 
Manuf. Ex. of 
Established 1888 
Investment Securities ees 
42 we, tam Venn F. 7% Bonds.. 1942 9934 7.00% Tucker, Anthony & 
BOSTON ‘ CHIcAco = Co. Syndicate. 
PROVIDENCE PORTLAND, M&, Detroit | * Shares. +A Share. 
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THE MARKET COMPASS 


25 RAILROADS 
25 INDUSTRIALS 
10 PUB. UTILITIES 





Declines and Advances in Stocks 


AILROAD share holders refused to be frightened by reason of the Interstate 
R Commerce Commission's cut in the rates which the railroads are to be permitted 


to charge for the transportation of the country’s produce. 


reason for it. 
penchant for gambling. 


There is a good 


Railroad shares, for the most part, are not held by speculators with a 


Had the railroad stocks, in any large measure, been in the hands of weak speculative 
holders, there possibly might have been a disastrous break in the market. 


And because the rail shares, for the most part, are in strong hands, the speculative 
community now is willing to see that the prices are out of line with the rest of the 
market and are entitled to a big advance to bring them up to the level for the 


speculative industrials. 


A good railroad share market is not far 
distant. There have been some noteworthy 
advances to date. Nickel Plate, for in- 
stance, has been one of the star perform- 
ers. Thursday some new high records 
vere made for the current year. The total 
absence of weakness throughout the past 
six days encourages the belief that some 
further records may be established. Cer- 
tainly the worst for the railroads has been 
passed. 


Freight car loadings continue on the 
upgrade and fewer idle cars are being 
reported. In the week of May 13, there 
was an increase of 21,610 loaded cars, with 
substantial gains in coal traffic. In the 
same week there was a decrease of 9,550 
unused equipment. Those figures are 
harometers. 


\s the week advanced, the rumors in 
connection with the independent steel 
merger became rather flat. Delay in an- 
nouncement of anything tangible served to 
kill a large part of the public interest. The 
steel merger situation is like the story of 
the seven little black birds sitting on the 
fence. One flew away and then there 

ere six. Six little blackbirds, one flew 

vay, and then there were five. The 

test news is that there are at least three 

mpanies left in the negotiations, with at 
least one more “high in the picture” as one 
the lawyers put it. So long as the mat- 
- continues “in the air” there probably 

be chances for further speculation. 
The stocks are susceptible and may be 

pected to rise and fall with the trend 
' sentiment and rumors. 


Rusiness is improving steadily, accord- 
‘ to reports from every quarter. There 
nothing sensational about it; just a 
ilthy state of progress. 
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Here we will present, verbatim, the im- 
portant contribution of Judge Erserr H. 
Gary, head of the Sree: Corporation, 
which was part of his address at the meet- 
ing of the Iron ANp Street INSTITUTE 
Friday : 

“Gentlemen here assembled, we must do 
our part. We must be fair and just, as 
loyal to the Government as we were dur- 
ing the war. We must treat others in 
such manner as to be entitled to their 
approval. 

“Little need be said about the changed 
and changing business conditions for the 
better in the iron and steel industry. The 
facts and figures have been and are being 
published. The volume is large and in- 
creasing. The profits are not satisfactory 
but few, if any, ought to be doing business 
at a loss, and we shall, soon I hope, settle 
down to a readjusted basis of prices and 
rates that is fair and reasonable and on a 
comparative parity. Let us be more mod- 
erate in our demands. Profiteering will 
be more and more exposed and eliminated. 

“Ever since the armistice was signed, 
when I have spoken it has been hopefully 
as to the long business future. I am still 
an optimist. Big, even profitable, business 
has been ahead of us all these years, 
though it has been at times obscured. Now 
we seem to be nearer a realization.” 

——o 

Studebaker Meets Resistance 

For several days Studebaker has been 
meeting resistance each time that the price 
touched 121, but at the opening this week 
the stock broke through that level and ad- 
vanced a full point between sales. The 
price represented a new high for the year, 
and buying was in large volume. The sent- 
iment toward motor stocks is steadily 
growing stronger. 
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100 Share 
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Booklet on Request FW-27 
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Members New Yark Stack Exchange 


42 Broadway 
New York, NY. 















‘Dependable 
Investment’”’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 





























Ten Strong Utilities 


Net earnings running from 
2% times to 16 times bond 
interest charges. Their 
bonds yield up to 7.75%. 


Send for Circular F-5 


PWErvvks &€y 


INCORPORATED 


Established in 1907. 


115 Broadway 60 State Street 
New York Boston 
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PROCTER AND GAMBLE C0. 


Common and Preferred 
Stocks 


Bought—Sold—-Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 
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WHAT'S THE MATTER WITH SALES? 







ion to blame it on the sales- — while i 
men—who are supposed to _ readily. 
have beeome soft and flabby The same 


The Sales of the 
S. S. Kresge Company 


have increased every year 
Figures for 1921 ($55,859,000) were about 
1,000% greater than those of twelve years 


More stores every year, larger profits from 
bigger sales and growing equities—all accrue 
to the benefit of common stockholders. 


Send for graphically illustrated 
descriptive folder F.W.-200 


George H. Burr & Company 


Equitable Building, New York 


Reproduced with the per- 
mission of the Babson 
Statistical Organization 
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UUQUOQOOUUUOYOOOEQANSEO TONERS 


purely seasonal variations from March on. 
Already we have evidence of more than 
seasonal improvement in April and in May. 
Then, too, I am not taking into account 
any marked restoration of prosperity. I am 
making allowance for very steady change 
such as is anticipated each year, month by 
month. There might be such a thing as a 
remarkable improvement in traffic or 
volume of business in the final two months 
of the year under review. That would tend 
to increase the showing to the full quota 
of six per cent. on the property value. 

There is not a bond of the New York 
CENTRAL Lines that can be rated lower 
than “A” and the few that must be rated 
“A” must carry a sign to indicate improv- 
ing quality. In a table accompanying this 
chapter I have listed several of the more 
active and attractive of the issues. The 
fact that only a few are selected does not 
indicate any prejudice. 

The stock of the New York CENTRAL, 
technically, cannot be rated as an invest- 
ment in the strict interpretation of the 
rating although it is entitled to considera- 
tion as among the very best of our rail- 
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i= 
road stock semi-investments. Inasmuch 
as a stock represents technically an equity 
in the profits of the company, and not an 
equity in actual property, the qualifica- 
tion “semi” must be used. 

When one considers that the stock of 
New York CENTRAL today is evidencing 
an earning power equal to and better than 
the newly set 534% on property value as 
prescribed by the Interstate Commerce 
Commission, and in view of the fact that 
it seems more than likely that by fall the 
country will be on the verge of restoration 
of actual prosperity, it does seem that one 
cannot be accused of over-optimism to as- 
sert expectation of early increase in the 
current dividend rate. A recent develop- 
ment which has a peculiar significance is 
the initiation of dividends by Big Four 
which was announced during the current 
week. As New York CENTRAL virtually 
owns that system, the action is of more 
than ordinary importance. 


It does not require any stretch of the 
imagination to anticipate the declaration 
in the not distant future of a six or seven 
per cent dividend for New Yorx CENTRAL 


stock. Certainly the company could afford 
to pay such a rate, instead of the current 
five per cent. A stock paying seven per 
cent, and demonstrating an earning power 
of better than 12 per cent, could sell con- 
siderably above par and not be too high. 
In fact it would be a safe stock to hold at 
above par were such dividends paid, at 
least until such time as conditions in the 
railroad industry became changed, and a 
change for the worse seems years removed, 
barring unforeseen developments. 


There are twelve stocks which are guar- 
anteed by the New YorK CENTRAL which 
are entitled to a triple A rating. These 
stocks in past years have commanded high 
prices. They all possess a high equity and 
an unusually satisfactory factor of safety. 
In the accompanying table these stocks 
are listed for the information of the 
reader. 


In conclusion it must be stated that the 
New York Centrat Lines should dem- 
onstrate a highly satisfactory earning 
power under the new conditions. The ex- 
cellent financial position of the company, 
the strength of its physical structure, and 
the high character of the management and 
operation of the properties constitute fac- 
tors that support the rating which the 
writer has given to the securities. 

e 2a 

Since the completion of the foregoing 
the report of New York Central for 1921 
has been made available. 
follows: 


A summary 


Gross railway operating revenues in 192! 
were $292,130,995, and net railway op- 
erating income, after deducting expenses, 
taxes and other items, was $54,938,034 
After the addition of non-operating in- 
come of $20,121,944 and deductions for 
rents, interest and other fixed charges the 
net income of $22,295,685 was arrived at 
After dividends of 5 per cent. and sinking 
fund appropriations, the amount carried 
forward as surplus was $9,747,587. In- 
cluded in the income were items aggregat- 
ing $5,613,183 as a result of adjustments 
growing out of the Federal control. If 
these items were deducted from the incom: 
for 1921 the surplus for the year would 
be $4,134,404. 


The operating revenues and expenses 
of the Boston & Albany, controlled by 
the Central, are not included in arriving 
at the Central’s net railway operating in 
come, but the deficit from the operation 
of that road, $1,351,943, is included in 
arriving at the Central’s net income. 

Outstanding items in the report are con- 
densed in the following table: 


1921 1920 
Railway oper. revs... .$292,130,995 
Railway oper. exps.. 221,768,389 
Net railway oper. inc. 


oo ane *$46,212 7:2 


Total oper. inc....... 54,975,555 46,418 


Total non-oper. inc.. 20,121,944 15,370,1! 
Gross income ........ 75,097,499 61,788,440 
Total deductions from 

gross income ...... 52,801,813 48,053,752 
Net income ......... 22,295,685 18,734,687 
Dividends declared 12,479,641 12,479,614 
Sinking funds ....... 68,457 4,816 
Surplus carried to 

profit and loss..... 9,747,587 1,250,256 





*Includes compensation accrued under con- 
tract with the Director General, January an¢ 
February, guarantee under Transportation act 
of 1920, March to August, and net railway 


operating income—corporate—September to De- 
cember. 
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In the general balance sheet total in- 
vestments are given as $1,150,834,327 ; cur- 
rent assets, $104,262,637; deferred assets, 
$92,208,810; unadjusted debits, $31,676,- 
624; current liabilities, $92,330,874; de- 
ferred liabilities, $17,823,926. Cash 
amounted to $15,661,046; loans and bills 
receivable, $13,303,954; material and sup- 
plies, $38,252,257; loans and bills payable 
$33,013,000; audited accounts and wages 
payable, $22,596,938; unmatured interest 
accrued, $8,614,501. 


The report says that the number of 
stockholders was 34,328, or more than 
9,000 above the number in 1915. 


Westinghouse 
(Continued from page 763) 
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company was sadly in need of working 
capital, and had a floating or current debt 
ut of all proportion to what it should have 
been. The company was lacking in the 
proper merchandising methods, and also 
lacked in the exercise of sound financial 
judgment. Charges against earnings for 
interest on debt was out of proportion. In 
fact, as was asserted at the time of the 
last receivership, the cause which brought 
about the legal insolvency was identical 
with that which had occasioned the diffi- 
culties of 1891. 


The WEsTINGHOUSE business grew ‘with 
astonishing rapidity in the period between 
the collapse of 1891, and the technical 
debacle of 1907. The shops of the com- 
pany circled the globe. GrorcGE WESTING- 
HOUSE, honored at home and abroad be- 
cause of his inventive genius and his con- 
tributions to industrial science, was the 
heart and soul of the planning of the enter- 
prises that bore his name, and also of the 
administration of the business. 


The denouement of 1907 has been 
described by the chronicler of his career 
as the “tragedy of Westinghouse’s life.” 
1 have described the circumstances that 
led up to that tragedy, and given some 
account of the causes. It must be added 
that, despite the fact that the weakness in 
the WESTINGHOUSE organization which 


} 


brought about the mercantile failure, the 


it it on its feet, was the one which 
‘EORGE WESTINGHOUSE himself devised. 


The reorganization plan, which went 
into operation in 1908, however, divested 
the latter of control of the company. 
Four years later he ceased to have any 
ficial relations with the company. In 
this connection, Henry G. Prout, who has 
written what, so far as I know, is the only 
authentic biography of 'WeEsTINGHOUSE, 
Says! 

“Tt was a terrific blow. The writer 

members passing, one night, the great 

rks at East Pittsburgh brilliantly lit up. 

's we came in sight of the electric sign 

Vestinghouse Electric & Manufacturing 
‘ompany,” Westinghouse turned his face 

ward the bleak hills on the other side of 

e way with an expression so pathetic, 
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lan which finally saved the company and . 


so tragic, as to wring one’s heart. Not a 
word was spoken for a long time.” 


The same biographer states that, at a 
luncheon with the inventor and CHARLES 
Terry, one of the two remarked that it 
was commonly said that WESTINGHOUSE 
never knew he was beaten. The latter 
flashed back: 


“T should know if I were beaten—but I 
never was beaten.” 


The statement was true. His closing 
years were occupied with development of 
important, some of the most important, 
contributions which he made to the world 
of industrial science. 


In reciting the details in connection with 
the reorganization of 1908, I am governed 
by the idea that the reader will obtain 
some help in judging the present and pros- 
pective worth of WESTINGHOUSE as a going 
concern and as one of the dominant fac- 
tors in the electrical manufacturing field, 
by comparing the present splendid known 
condition with that obtaining back in 1907 
and before that time. 


It is also important for the reader, 
whether a stockholder of WrEsTINGHOUSE 
or not, to know just what were the condi- 
tions in the past, so that it will be realized 
that the real intrinsic worth of the com- 
pany always has been unimpeachable. The 
reader also will be able to find reason for 
greater confidence than ever in the com- 
pany so far as the future is concerned. 


The reorganization of 1908 was about 
one of the simplest which I know of in the 
annals of similar financial rehabilitations 
and reconstructions. There was no sale 
of assets; not a dollar’s worth of the 
assets of the stockholders was disposed of 
in order to put the company on its feet. 
There was no disturbance of the corporate 
organization. 


Nor was there the issuance of a single 
dollar’s worth of new securities. 


As a matter of fact the reorganization 
of the company was simplicity personified. 
There was no assessment upon the stock- 
holders, nor was there a single mortgage 
placed upon the company’s possessions. 


The way in which the reorganization was 
effected was simple enough. The creditors 
agreed to the funding of their obligations. 


The debt of the company was decreased 
from $43,000,000 to $29,000,000. 


Interest charges were reduced from $2,- 
670,000 to $1,565,000. 


The stock capitalization was increased 
from 28 to 41 millions, which meant that 
a large debt, for which the maturity dates 
were rapidly drawing near, was changed 
to a considerable extent into a stock liabil- 
ity upon which there was no fixed charge. 
The above figures are approximate. 

Now let us take the fiscal year ending 
March 31, 1921. The interest charges for 
that year totaled for bonds and debentures 
$1,250,430. There was available and 
earned in that year for the payment of 
that interest charge exactly $13,867,966. 

(Concluded on page 790) 
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The Resort Hotel Pre-Eminent 


Directly on the Ocean 


Opens June 24 


American Plan Capacity 600 
Hot and Cold Sea Water in Rooms 


Golf That Makes You Play 
18-Hole Course 
Superb A-la-Carte Grill Room 
Daily Concerts and Dancing 
New Swimming Pool Adjoining 
Sherman Dennis, Manager 
N. Y. Office, Town and Country 
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rates to a point where they will fail of 
providing such a return upon capital in- 
vested. 


*x* * * 


The Commission has announced that it 
interprets a fair return to mean 534%. It 
has ordered reductions in freight rates so 
as to provide that rate of return upon a 
normal volume of traffic. 


The fact that the reductions have been 
ordered, in my opinion, promises the 
arrival of a normal volume of traffic 
sooner than would have been possible, or 
probable, under the old schedules. 

The Commission virtually predicts that 
the rates now standing are sufficient to 
produce a net of 534% on property value. 
It is about the first time that such an out- 
spoken statement has been made in that 
connection. One hears discussion of rail- 
road wages, and necessity for their reduc- 
tion. If a new rate will be sufficient to 
produce the fair return, and wages are 
cut, then there would have to be another 
reduction in freight rates. So the question 
of wages, for a time at least, does not ap- 
pear to be an important one. 


The favorable side of the situation is 
that the uncertainty has been removed 
from the whole problem. The public had 
been expecting reductions and until it 
could learn definitely when and what re- 
ductions would be made it is reasonable 
to suppose that a large amount of traffic 
was withheld from the roads. Now that 
there is definite knowledge that rates are 
fixed with finality, there should result, 
after the summer seasonal lull, a consid- 
erable stimulation in traffic. That is 
something for the railroad stockholder and 
the investor generally to bear in mind. 


* * * 


Another thing, I would advise railroad 
stockholders, and all investors who are in- 
terested in railroad securities, that May 
and June earnings reports are apt to be 
disappointing, when compared with April. 
The coal strike, even though it may be 
dragging with no apparent result that can 
be considered favorable to the unions, has 
caused a decline in traffic. It must have 
an effect upon the earnings statements of 
roads which are carriers of coal to any 
great extent, with possibly a few excep- 
tions. 

But I recommend the purchase of good 
railroad stocks for the long pull, confident 
that nothing will happen between now and 
fall to impair the status of the stocks and 
bonds. 

* *k * 

I have before me a chart showing the 
profile movements of representative rails 
and industrials from early 1900, to the 
middle of 1902. It is an interesting exhibit, 
for it shows the manner in which railroad 
stocks marched forward to high levels. 


It was in 1900 that the first big industrial 
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mergers were on the tapis. Industrial 
stocks moved up, and then started on an 
irregular movement. Railroad issues 
moved up and down, with each advance 
considerably higher than the preceding 
one, and with each decline narrower. In- 
dustrials moved up, but when they started 
to come in for reactions, each decline was 
lower than the preceding one, and each 
advance carried lower than the previous 
one. 

It is the writer’s belief that we are in 
the first stages of a similar movement now. 

* * * 


Here is another interesting thing I find 
in going back over the movements of 
stocks in past years. I find that the present 
year’s high mark for representative rails is 
several points below the very lowest point 
reached in 1911, ’12 and ’15. 

I also find that the high price for repre- 
sentative active industrials this year is 
several points above the high point of those 
same three years. 

That is another reason I favor railroad 
stocks. They have not begun to mark up 
their real advance. The real high may be 
some distance removed. But it is the his- 
tory of markets that the people who bought 
stocks when they were cheap in the past, 
and held them, paying little heed to tertiary 
movements of the market, have been the 
people who profited. 


Back in 1901, the wise insiders sold in- 
dustrials to the market public and bought 
rails. Then, when they had unloaded their 
industrials, they unloaded at top prices 
their railroad stocks. 

* * * 


There are to be found some encouraging 
figures in the reports of several railroads. 
Southern Railway for example now is 
showing substantial gain over this time 
last year, whereas in the fore part of the 
year the road was not showing up as well 
as in the corresponding period of last year. 
Loadings of Norfolk & Western in the 
week ending May 19, were the largest 
since the coal strike set in. Ann Arbor 
tonnage is climbing, although coal ship- 
ments are only about one-half of normal. 

e686 2 


The Canadian people are finding govern- 


ment ownership a most costly experiment, - 


according to the figures brought to the 
House of Commons showing a deficit for 
last year on all government lines, including 
the Grand Trunk as nearly 73 millions of 
dollars. In the previous year, the deficit 
was more than 74 millions. 

The Canadian House last week adopted 
railway appropriations of approximately 
$90,000,000, or within 10 millions of the 
total amount of the recently floated loan 
which was marketed in this country. 

* * * 

Interstate Commerce Commission valua- 

tion was tentatively fixed Monday last for 









the property of the Virginian Railroad at 
a total of $52,750,314. The Virginian’s own 
property account listed total assets at a 
value of $91,230,581, and its capital account 
showed stocks and bonds issued against 
the property having a par value of $89. 
663,500. 

For the Oregon Trunk Railroad th: 
Commission today found a valuation of 
$15,049,086. The books of the railroad 
showed assets of $16,556,826. 


For the Baltimore, Chesapeake & At- 
lantic Railroad, the commission fixed a 
value of $3,507,309, as compared with $4.- 
754,983 of total assets listed by the com- 
pany. 

For the Puget Sound & Cascade Rail- 
road, in Washington State, the commission 
found a tentative valuation of $429,912, 
compared with total assets given by the 
corporation itself of $469,954. 

The valuation in each case, if finally 
approved by the commission after hear- 
ings, will be used to govern the making of 
rates. 

* * * 


At a hearing before Federal Judge 
BoorH on the Soo line dividend case, 
counsel for the preferred stockholders this 
week argued that the company’s senior 
shares carried on their face a contract be- 
tween the company and stockholders, and 
that directors violated this contract in 
their recent declaration of equal dividends 
at reduced rates on both senior stocks. The 
manner in which the case is proceeding 
indicates that arguments will be long and 
that it is unlikely the injunction restraining 
the payment of dividends will not be made 
permanent. 


*x* * x* 


Recently there has been rather heavy 
buying of Pennsylvania, and the character 
of it is indicated by the stockholder’s list 
as of May 1, which shows a decrease for 
the second consecutive month. Total 
holders on the first of this month were 
140,393 which is a decrease of 1,417 from 


April 1. Since the first of the year stock 
holders have decreased 1,306. The de- 
crease in the number of holders is 


accounted for by purchase on the part of 
larger investors, who are buying the stock 
in the belief that the 6% dividend rate will 
be restored later this year. 


* * * 


Delaware & Lackawanna in reporting to 
the Public Service Commission of thie 
State of New York for the first quarter 
of this year, showed a decrease in gross 
revenues of about 4%. However, the net 
operaing revenues after taxes were more 
than double in comparison to those for 
the first quarter of 1921. Total income 
applicable to charges and dividends as 
reported for the first quarter was $3,777,- 
558 against $5,678,698 the year before. The 
difference was accounted for by an appar- 
ent decrease of more than $4,000,000 in 
other income, which probably reflects the 
disposition of the ‘company’s anthracite 
mines, the company now receiving interest 


on its $60,000,000 Glen Ogden bonds 
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place of the total net profits of the coal 
properties. 


Delaware & Lackawanna’s annual div- 
ijend of $6 a share was earned almost one 
| a half times during the first quarter. 


[he rail stocks in the fore part of the 
veek were exceptionally strong, reflecting 
reports of gains in loading of traffic other 
than coal. It also is observed that one or 
two coal mining districts are reporting in- 

asing shipments. 

es « 

\tlantic loadings of revenue freight in 
the week ended May 20th totaled 28,464 

irs as compared with 26,886 cars in the 
preceding week. Notwithstanding the 

al strike the company so far this year 
has handled 499,728 freight cars as against. 
487,634 in the same period of last year. 
* * * 

Southern Pacific sold at a new high 
price for the year in the fore part of the 
week. The company is reporting better 
earnings and gains in traffic volume, which 
accounts for the appreciation of the stock. 

* * * 


Traders were quite interested in the 
strength of Erie common and first pre- 
ferred during the week, both of which sold 
at new high prices for the year. They re- 
marked that it was well to sit up and take 
notice when Erie begins to move, because 
when it does it can be concluded that a 
real bull market for the railroad stocks is 
in process of formation. Erie actually is 
earning money at present, which accounts 
largely for the improvement in sentiment 
regarding its outlook, and also the im- 
provement in the buying of shares. One 
estimate is that the road in March earned 
its preferred dividends and a fairly sub- 
stantial balance for the common stock. 


Erie showed 91 cents earned for the com- 
mon stock during March, and applying the 
seasonal variation that earning was at the 
rate of more than $10 a share. Last year 
the company showed fixed charges earned 
with a balance equivalent to the full pre- 
ferred dividends and 12 cents a share for 
the common. The showing’ was accom- 


1 


plished by drawing on the earnings of coal 


properties for large extra distribution. 
x ok x 


According to advices from the West, 
railroad prospects are notably better. Busi- 
‘ss has been picking up steadily, and in- 
dications are that there will be a con- 
nuance of the upward trend. 


\n interesting item in the news regard- 
ing Western railroad developments is com- 
mented on the fact that Major General 
ETHALS has been for several months 
rveying a projected undertaking in the 
\orthwest, where it is claimed there are 
me 1,750,000 acres, needing but water to 
ake them bloom like a garden. General 
OETHALS has pronounced in favor of the 
roject to irrigate this expanse by water 

ried by gravity from the Columbia 

ver. It is estimated that the project can 

‘ompleted at a cost of about $250,000,- 
‘, and when it is finished the reclaimed 
territory will be capable of supporting a 
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population of at least 400,000 and will add 
some $500,000,000 to the wealth of the 
country. 


This undertaking makes the prospect for 
St. Paul particularly appealing. The com- 
pany’s western extension has been going 
through hard times, with the result that 
the stock has dropped from over par to 
in the 20s, and the junior bonds have be: 
come speculative. It is claimed that the 
reclamation work recommended by General 
GoETHALS will open up new traffic possi- 
bilities which would wake the Western 
extension of the St. Paul a decidedly 
profitable enterprise. 


“Irrigation of the Columbia basin may 
go far toward restoring St. Paul stock to 
the dividend list,” says an authority. 

xk ok * 


Chicago & Alton stocks were particularly 
active around the mid week, as a result of 
reports to the effect that negotiations were 
in progress for a merger of the property 
with Missouri-Kansas & Texas. Color 
was lent to this speculation when it was 
stated that President Bierd of the Alton 
was on an inspection trip with the officers 
of M. K. & T. Reorganization managers 
of the latter road, however, when inter- 
viewed in the matter, stated that they 
knew nothing whatever in connection with 
the merger rumor. 

x * * 

During the broadening out of trading in 
the railroad group Wednesday, Norfolk & 
Western was a leader, sustaining substan- 
tial advances. The company operates in 
a non-union coal mining region, and will 
be one of the few roads able to show earn- 
ings in April and May, equal to or better 
than the March record. 
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complexion from day to day reminds me of 
a little dialogue in “Alice in Wonderland.” 


“Have some wine,” said the Rabbit. 
“T don’t see any,” said little Alice. 
“There isn’t any,” said the Rabbit. 


* * * 


OMEONE has said that men believe be- 

cause of the comfort and happiness 
they obtain from believing. There is 
something in that. There must be, else it 
would be difficult to explain the state of 
mind of some of the traders in the street 
who prefer industrials with a rather prob- 
lematical future to, for instance, railroad 
securities which have a rather certain 
future. 


I talked to a man the other day who has 
been active in the Street for a number of 
years. He is impressed with the fact that 
there have been reductions in freight rates 
and for that reason he is dubious about 
railroad securities. Conviction frequently 
is a product of thought. But sometimes 
the thought is highly colored by something 
else than logic. 

ak ee 

ORE about steel mergers. The 

British Empire Steet Corporation, 
whose stock is listed on the New York 
Stock Exchange, is the first big merger 
to be perfected in the steel industry since 
that which resulted in the formation of 
U. S. STEEL. 

It is not meant that B. E. S. can compare 
to the great U. S. Sree, combination in 
capital or productive capacity. But the 
corporation -is one of the largest of its 
kind outside the United States. 


The man who is at the head of the 
Canadian organization, and, by the way, 
there is quite a large interest in the cor- 
poration held by Boston and New York 
financial interests which invested heavily 
in Nova Scotia STEEL, which was one of 
the main units of the consolidation, is 
Roy M. Wotvin. 


Wo vIn is one of the most interesting of 
Canadian industrial leaders and, like so 
many of our own captains of industry, he 
is a “hog for work.” 

When he undertook the direction of the 
big steel company WoLviIn was hailed im- 
mediately as the right man on the job, 
both by his Canadian friends, and also by 
his friends in New York, where he is well 
and favorably known as the man who was 
principal builder of Canapa STEAMSHIPS, 
which is one of the biggest water trans- 
portation organizations going. 

The first statement of the corporation 
was published a few days ago and it con- 
tained a surprise to the Street, although 
it did not surprise those who had insisted 
that WoLvin would prove that economies 
could be made to offset depression in 
actual orders and that it is possible to 
make a showing of profits in the circum- 
stances, 
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WotvIn recently resigned from CANADA 
STEAMSHIPS board so as to be unham- 
pered in giving his full energies to 
BritisH Empire STEEL. He has a larger 
personal interest in ‘the corporation than 
any other Canadian in any other Canadian 
company. 

x * * 


emered are being swindled through the 
purchase of the worthless four per cent. 
Cuicaco, Rock Istanp & Paciric gold 
certificate bonds, according to a story in 
the New York Evening Post of Monday 
last. The article states that bucket shops 
in New York are disposing of the old 
bonds, which dropped out of the running 
when the company was reorganized. 


The practice of offering these worthless 
securities to unsuspecting investors is not 
a new one, although the use of the bonds 
by bootleggers as collateral, and the sale of 
the certificates by bucket shops, may 
present a slightly new angle. 


A year ago THE FINANCIAL :WorLD 
called attention to the activities of one 
RANDALL H. Foore, a former stock ex- 
change member and specialist in defaulted 
securities who then was making a special 
drive on these old bonds which bore a due 
date of 2002. The statement was made 
that the bonds had no value and that there 
was no conection between the bonds and 
the securities of the present Cu1caco, Rock 
Istanp & Paciric Railway. 


Investors have been warned frequently 
since that time, whenever this magazine 
has had the matter called to its attention. 


* * * 


| leer Evans’ Committee, so designated, 
which has conducted and completed 
an exhaustive investigation into the 
management and operation of AMERICAN 
SMELTING & REFINING, while not reporting 
altogether in a manner favorable to the 
GUGGENHEIM management, still has not 
contributed any serious censure. 


Kart Erers, who at one time was a 
vice-president of the company, by virtue 
of the fact that his father’s old company 
was one of the units gathered in by the 

(Concluded on page 787) 
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Rural Credit Bills 
By C. M. HARGER 


WO rural credit bills are pending 
Tis Congress that are likely to receive 
the support of the “farm bloc” and 

e of which may be adopted. Back of 
th is the claim that the farmer is not 
le to secure the credit he demands. 
\\hile they do not deal with land loans 
y deserve consideration as efforts to 
something for agriculture. The Ag- 
ultural Commission bill would create 
elve regional banks with $1,000,000 
pital each, furnished by the government 
nd without provision for its retirement. 
The banks would be authorized to redis- 
unt paper having maturity for three 
nths to three years for other banks, 
ist companies, etc., and offer its paper 
the open market. The paper would 
have the original endorsement of two 
farmers, the bank of original discount and 
that of the regional bank. It would put 
the market a vast amount of paper 
hich at this time would probably find a 
w market, owing to the present demand 
loans on paper of the highest quality. 
ere is a saturation point beyond which 
country cannot absorb loans. Whether 
not the endorsement of the regional 
hanks unless the government guaranteed 
vould have strong standing is doubtful. 

': would depend on the management and 


what degree politics entered in the ap-- 


intment of its control. The McFadden- 
enyon bill makes two separate corpora- 
ns by federal charters, a rural credit 
iety with 48 branches, one for each 
te, and innumerable “communes” or lo- 
branches, and a multiple insurance 
gue. The central bank is to have a 
pital of $24,000,000 furnished by the gov- 
ment and the branches $2,400,000 each, 
be furnished by the mutual life in- 
ance company that accepts the federal 
irter. The stock of the communes is 
be subscribed by the farmers who be- 
ne members, with their local organiza- 
ns headed by a secretary. The com- 
ine stock of one state is responsible for 
the communes of that state. The 
irket for the paper issued by the com- 
ines would be, it is claimed, the wage 
rners and other ‘investors having faith 
the soundness of the plan. The mul- 
ple insurance plan would cover cheap in- 
rance to the members of the rural credit 
sociation and covering every kind of in- 
rance issued. The idea is that the in- 
rance feature would strengthen the loan 
providing against loss through any 
cards and giving the borrower a sounder 
urity to offer to investors. The in- 
rance league would elect the auditor and 
uty auditors of the credit society and 
| one of the keys to its security vault. 
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These bills are based, one on the federal 
reserve bank system but applying solely 
to short term agricultural paper, and the 
other on foreign rural credit societies that 
have been in’ operation for many years 
abroad. It has been argued that this coun- 
try is not fitted for the foreign system, 
owing to the larger units of land operated, 
the less stable population and the unlike 
characteristics of farming methods. The 
theory that every loan would be made un- 
der the careful supervision of experienced 
farmers and that every commune in the 
rural credit system would function prop- 
erly is open to doubt. -In some instances 
they would, but in other there would be 
the same indifference that has been seen 
in the land bank operation and in effect 
the management would fall on the paid 
heads of the institution. Again this comes 
back to the integrity and ability of the ap- 
pointed or elected heads and the judgment 
with which they carry on the society’s af- 
fairs. Neither of the bills has yet reached 
the stage of debate and amendment and 
in the present crowded condition of the 
calendars it is unlikely that they will soon 
be discussed. The fact that the demands 
on the War Finance corporation have de- 
creased by more than half since last De- 
cember indicates that there is less. pressing 
demand for rural credit than last fall. 
The harvest is likely to modify it yet fur- 
ther. 
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SUUOAUONANAQONUEUEOULAAUUUNA AUNT 


GUGGENHEIMS when the present organiza- 
tion was completed, has contributed a sort 
of codicil to the report of the Evans’ com- 
mittee, asking for proxies and demanding 
that stockholders should insist upon a 
change in management, “if not also suits 
for restitution.” 


The majority committee has recom- 
mended that stockholders should elect an 
independent directorate, and has _ con- 
demned the practice observed in the past 
of having men employed by the company 
serve also as directors. 


Tue FINANCIAL Wor Lp’s copper expert 
about a year ago in discussing the opera- 
tions of the company since the advent of 
the GUGGENHEIM interests, pointed out that 
the direction of the activities of the com- 
pany by men familiar with the business 
itself, and technically equipped for that 
direction, nad worked out to the distinct 
advantage of the company in the past. 


The re-entrance of Erers after having 
been defeated in his previous attempt to 
change the character of the board of direct- 
ors, brings the fight for control once more 
into the limelight. The review of the 
findings of the Evans’ committee by 
former Secretary of State Roor, who took 
the place of Cu1er Justice Tart, was such 
as to find the GuGGENHEIMS undeserving 
of the sort of censure which has been 
brought against them by Erzers. 
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? 
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and address in margin, mail to us. 


GEORGE M. FORMAN 
& COMPANY 

Farm Mortgage Investments 

1756 105 W. Monroe St., Chicago: 


Thirty-six Years Without Loss toa Customer 
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Does Your Coal Mine 
Need Financing? 


Call on Peabody Service 
our experience of 39 years in 
mining, 
financing—put your property 
on a money-making basis. 


PEABODY 


332 South Michigan Ave. 


Operating 36 Bituminous Mines in 11 Fields with Annual Capacity of 
21,000,000 Tons. 


let 





management, selling, 


COAL COMPANY 
Founded 1883 
CHICAGO 


























LLOYDS BANK LIMITED. 





Head Office: 71, LOMBARD ST., LONDON, E.C.3 | 











$5 — £1.) 
Capital Subscribed - $359,323,900 
Capital paid up : 71,864,780 
Reserve Fund : 50,000,000 
Deposits, &c. - - 1,744,459,880 
Advances, &c. - - 654,235,650 








THIS BANK HAS 1,600 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department : 20, KING WILLIAM STREET, LONDON, E.C. 4. 





The Agency of Foreign & Colonial Banks is undertaken. 
—-—eamalilllli—ads zz iii, : 














THE NATIONAL BANK OF SCOTLAND LTD. 


Auxiliary : 


LLOYDS AND NATIONAL PROVINCIAL FOREIGN BANK LIMITED. 


LONDON & RIVER PLATE BANK, LTD. 




















Observation Tower 


(Concluded from page 779) 





the meantime, the demand for steel must 
be stimulated. 


It would be unfair to readers to proceed 
further without reference to the fact that 
consumption of steel is growing. Steady 
improvement is noted in the industry and 
this should continue to be the case. In 
fact, next fall there is a possibility that 
steel production may be at a rate that will 
have a decidedly bullish effect upon stocks 
in general. 


When a basic industry like steel is doing 


well, prosperity becomes quite general. 
Railroad earnings improve. Trade is 
stimulated. 


But, even though the long range pros- 
pect may appear favorable for the steel 
industry and, consequently, for trade in 
general, there remains an “if.” 


There is the uncertainty as to what 
Congress may do about the tariff. If, 
deluded by impractical ideas regarding 
ordinary economics, Congress enacts a high 
tariff that shuts off foreign trade, then 
prosperity will be side-tracked. 
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That sounds rather gloomy after such 
promising prediction. But we have to face 
facts. America cannot be prosperous with- 
out foreign trade any more than New 
York can get along without the business 
that day after day is transacted with other 
sections of the country and provides em- 
ployment for millions of workers in New 
York and millions on the farms, in New 
England factories and the packing plants 
of Chicago. 


LTHOUGH a great many people have 

been dubious about the future of the 

automotive industry, indications are that 
it will do exceedingly well this year. 


Business since the first of the year to 
date has been better than expected. The 
used-car problem for a time appeared to be 
an ominous one but the companies appear 
to have solved it by price slashings. The 
latter have cut down profits. But they 
have stimulated business nevertheless. 


Car manufacturers have orders on their 
books at present sufficient to keep them 
going for four or five months. 

Makers of motor parts have been doing 
equally well and should do well for several 
months. 

It does not seem, therefore, that all the 
opportunities for profit have disappeared 





from the motors and other allied stocks. 


Possibilities of reductions in prices for 
motor trucks are looming up as a factor to 
be on the watch for. Should the truck 
makers start to wage a price reduction 
campaign, stocks may suffer. 


The agriculture communities are show 
ing greater hopefulness than they have ex- 
hibited for a long time. They are good 
customers of the automotive industry. So 
here is a favorable factor. 


With business generally improving stead- 
ily, although slowly, there is a goodly 
supply of idle money which, with the 
prevalency of low money rates, and fay- 
orable sentiment, makes for a sentiment in 
financial markets more optimistic. Couple 
such a condition with the prospects for 
the motor industry and there is provided 
the material required for an 
market trend. 


upward 


There is just one “out” about it all. 
That is the question of the margin of 
profit. It is an important one in the 
motor industry, as well as in the steel and 
other industries. Investors will do well 
to keep themselves informed on that phase 
of the situation. 


Trend of Business 
(Concluded from page 770) 
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Money and Banking 

Call money renewals ranged from 344% to 
4% with some contracts arranged at 
5% in the forepart of the week; this 
compares with renewals at 6% to 7% in 
the corresponding week of 1921.+ * 

Time mbdney ranged from 334 to 4% 
against 6% to 7% in the corresponding 
week of 1921.+ 

Commercial paper ranged from 4% to 
414% against 634 to 74% in the cor- 
responding week of 1921.+ 

Federal reserve—Ratio of reserves to lia- 
bilities 77.6% against 77.3% in the pre- 
vious week and 56.8% in the correspond- 
ing week of 1921.4 


Bank clearings for the week amounted to 
$7,601,994,269 against $8,349,079,048 in 
the previous week and $6,361,885,505 in 
the corresponding week of 1921.— 

Monetary metals—Silver, domestic un- 
changed at the mined price 9954. For- 
eign firm at 72% cents against 7234 
cents a week ago. The high price for 
the week was 73% cents, a new high jor 
this year, and equaling the highest price 
in 1921.+ 

Gold bars—93s 4d against 93s 2d a week 
ago.+ 

Trade 

Car loadings for the week ended May |» 
777,359 against 755,747 a week ago, an 
751,186 in the corresponding week 
1921.+ 

Failures—Bradstreets for the week ended 
May 18th was 448 against 374 in t 
previous week and 303 in the correspon“ 
ing week of 1921.— 
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Foreign Situation 
(Concluded from page 769) 
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t) guarantee interest, in order to obtain 
the loan they want. 


Other markets have been quite cheerful 
of late with interest divided between the 
German loan conference and unmistakable 
siens of revival in trade. 


‘here is great relief that the Genoa con- 
ference has closed, and the markets im- 
mediately reflected improvement in senti- 
ment. There is a tendency to feel that 
Genoa largely was a failure, although 
attempt is being made by the government 
to dress it up and make it appear as having 
accomplished something. 

London views continental opinion’ as 
being fairly confident both in France and 

Germany as to the result of J. P. 
MorGAN’s participation in the German loan 
conference. The financial district, how- 
ever, takes a more sober view of the 
situation, and it is inclined to believe that 
the banking conference will be as fruitless 
as was that of Genoa. This is the most 
pessimistic view of the situation, and must 
be ,accepted as merely a reflection of 
opinions, and by no means as a certain 
light on the future developments. 

kok x 


Investors interested in other than domes- 
tic securities are giving considerable atten- 
tion of late to bonds payable in currencies 

i nations other than Great Britain. This 

because of the recent strength of the 
pound sterling, which has been moving 
steadily toward par. 

Bonds payable in the French franc and 
the Norwegian krone are of special inter- 
est, in view of the fact that the franc is 
selling at about one-half of par value, so 
that bonds payable in francs show great 
possibilities in the way of increase in the 
anual income. 

In the past year the French paper cur- 
rency has been substantially reduced, and 
there is a disposition to proceed with re- 
tirement. The French franc ‘has been dis- 
playing a decided tendency to move up 

foreign markets as the intention of the 
Government to reduce its debt to the 
french Bank becomes more assuring. 

* * * 


lhe Norwegian krone has been display- 
a decided tendency to revive of late 
the country’s trade balance becomes 
re satisfactory. A year ago the krone 
was quoted in New York at 16% cents. 
ry cugrent price is 1834 cents, and the 
r is 26.8 cents. 
‘he shipping business of Norway has 
been showing substantial tendency toward 
very of late and that is encouraging 
1use shipping is one of the chief sources 
! income of the country. 
The Government of Norway in the past 
' years has floated four issues of six 
‘ cent. bonds payable in kroner. There 
e been large blocks of these bonds sold 
this market of late. 
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In the Public Utility Field | 
(Concluded from page 767) Z 


insure a utility against loss. If poor busi- 
ness judgment has been exercised the 
public should not suffer thereby, neither 
should future rate payers be called upon 
to reimburse the company for losses sus- 
tained by insufficient rates granted to past 
consumers of the company. 


x * * 


Schenectady Railway Company reports 
gross earnings of $598,063 for the four 
months ended April 30, 1922, which was a 
decrease as compared with the correspond- 
ing period of last year. Operating ex- 
penses were decreased, and the balance 
after charges was $29,871 compared with 
$1,866 in 1921. 

ia 2 

Georgia Railway & Power has completed 
the first Coffer Dam for its hydro electric 
power plant on the Tugalo. The company 
is planning expenditures totaling $2,533,000 
for extension of its transcontinental lines 
in the State. 

* * * 

Reorganization of New Orleans Railway 
& Light is anticipated at an early date and 
rehabilitation of the properties of the com- 
pany is under way as a result. A new 
power unit is being installed, and power 
lines are to be renewed, involving expendi- 
tures of $15,000,000 over the next five 
years by interests which, it is expected, will 
control the company for reorganization. 
About $5,000,000 will be expended in the 
first year in substantial improvement, in- 
cluding modern equipment, street paving 
and track replacements. 

x * * 


In the four months ended April 30 last, 
Public Service Corporation of New Jer- 
sey showed net after dividends of $2,020,- 
170 against $1,038,168 for the same period 
of last year. The amount available for 
dividends and surplus, after operating ex- 
penses and including all deductions was a 
gain therefore of $982,001. After accrued 
dividends on preferred stock, the earnings 
in the first four months of this year were 
equal to 16.4% on the common, which 
compares with 9.19% earned in the cor- 
responding period of last year. 


*x* * * 


The fixed capital investment in electric 
light and power companies in the United 
States totaled more than $4,600,000 at the 
close of last year, according to recently 
compiled statistics, which was an increase 
of $2,310,000 since 1911. Gross revenues 
last year were $51,000,000 more than in 
1920, notwithstanding the depression in the 
first half of 1921. 


There were 5,654 operating companies 
in this country at the end of last year, of 
which 3,662 were privately owned, sup- 
plying more than 97% of the energy dur- 
ing the year. 


There were 1,650,000 holders of public 





utility securities at the end of 1921, more 
than $300,000,000 of these securities were 
represented in the assets of life insurance 
companies. 

The sum total of the showing is that 
public utility developments have doubled 
in ten years. 

* 2 0 

Majority of stockholders of York-Haven 
Water & Power Company have accepted 
the proposition made by Metropolitan-Ed- 
ison to absorb the company, or give con- 
trol through stock ownership as attorneys 
may decide. Steps are being taken to af- 
fect one of the plans, and to bring the 
proposition before the Public Service 
Commission of Pennsylvania for approval. 

* x * 


In last week’s issue it was incorrectly 
stated that the gross earnings of Schen- 
ectady Railway Co., for the three months 
ended March 3lst last amounted to $454,- 
127, a decrease of $17,000,000. The state- 
ment should have read, gross earnings for 
the three months amounted to $454,127, 
which was a decrease of $17,000. 

* x x 


The report of the Hudson & Manhattan 
Railroad Company covering operations in 
April shows an increase of $76,414 in sur- 
plus after charges, after allowing full in- 
terest on adjustment income 5 per cent. 
bonds. Total surplus was $80,233 which 
was obtained from gross of $935,272. 
Compared with a year ago, gross gained 
$6,262. The road’s April earnings usually 
show a slight falling off as compared with 
March, and last month’s figures are $10,- 
827 below the previous month for surplus 
and $19,479 lower for gross. 


For the four months surplus, after 
charges, aggregated $292,953, an increase 
of $223,834; while gross rose $229,082 to 
a total of $3,690,817. 


* * * 


Preferred stock of United Railways 
Investment was heavily purchased around 
mid week, and climbed more than two 
points on the movement. This company 
holds a substantial interest in various 
public utility properties, including Phila- 
delphia Company and Market Street Rail- 
ways. There are more than 73% in 
accumulated dividends due on the pre- 
ferred shares, so if income of the company 
increased, the speculative possibilities of 
the stock are noteworthy. 

x * * 

North American Power for the year 
ended April 30, 1922, and its subsidiaries, 
report balances for its dividends, surplus, 
etc., of $7,582,477, which is an increase of 
31.79% over the year ended April 30, 1921. 
This showing of improvement probably is 
what influenced most strongly, recent 
market action of the stock, in which sub- 
stantial gains were recorded. 
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2 Wall Street 





We have prepared a 
Synopsis and Explanation 


of the proposed Plan of Readjustment of the 
Interborough 
Rapid Transit Co. 


and the 


Manhattan 
Railway Co. 


Giving the STATUS of and OUTLOOK for 
the various bonds and stocks involved. 


Write for circular 128, without obligation 


W Carnesic Ewen 


Specialist in New York City Traction Bonds 


Telephone Rector 3273-4 


New York 
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Westinghouse 
(Concluded from page 783) 





In other words, there was earned and 
available for bond and debenture interest 
in the year ended March 31, 1921, an 
amount that was 11.09 times the amount 
required for such interest payments. 


In 1912 there was earned an amount that 


was 3.19 times the requirements for 
interest. 
In 1914, when interest requirements 


were larger than those in 1912, there was 
earned and available an amount that was 
nearly five times the requirements for in- 
terest payments. 

Further comparison will be interesting. 


On March 31, 1907, outstanding notes of 
the company totaled $8,700,000. Mer- 
chandise creditors claimed another five 
millions. 


The company, as has been stated, was 
woefully short of working capital. The 
banks were at a point where they could 
advance no more credit, and merchandising 
creditors were demanding their money. 
Contrast that condition of affairs with 
that revealed in the foregoing figures for 
1912. In the latter year, working capital 
was 83.8% of the total gross sales. 


The following figures show the ratio 
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of working capital to total sales in 

individual years from 1912 to 1921, 

inclusive : 
EE cts lanaitralete athe aiken Washes 83.8 % 
RE SPE lor ey: 78.4 %o 
tl ne ts 5) nati ea ali ll 67.1 % 
I Da aha ted edie a ee 83.9 % 
RASS RU RE NRE ieee ext 62.1 % 
| ETE AR nee espar xe RES 63.9 % 
NE ys 4.caibn ees 4 cc wed ea eae 63.1 % 
ST aexmepuunrienaier vie 43.45% 
ike eccrine ete on ae 52.11% 
SE itis 6 idan bodkecas needa 60.00% 


It is readily seen that the company in the 
past decade has maintained a commendable 
position as regards liquid resources. It has 
been well provided with working capital. 
During that period the dividend policy has 
been one which is in contrast to that ob- 
served during the period between the two 
reorganizations of the company. The fac- 
tor of safety has been well maintained 
for the stocks, and the bond and debenture 
interest has been earned every year with 
a substantial margin of protection. 
Although 6.16% was earned for the com- 
mon shares in 1912, only 1% was paid. 
In 1915, when 19.38% was earned for 
the common, the dividend was 54%. In 
the year ended March 31, 1921, the eight 
per cent. dividend was earned more than 
twice over. 


The financial policy of the company in 





the past ten years has been wise. 


Before 
reporting net manufacturing profits, the 


company makes liberal deductions. |; 
deducts for betterments, and extensions. 
depreciation of property and plant, inven 
tory adjustments, and all selling, gener: 
development and administration expenses 
These deductions are quite liberal so tha 
the remaining net represents each year an 
actual net that does not-contain a dollar 
that should be taken off. 


The ratio of expenses to gross in th 
past ten years is not in any instance great- 
er than might be expected, and has been 
low enough to permit satisfactory averag: 
showing for the stocks. The high poin: 
for ratio of operating expenses was i: 
1915, when the figure was 92.4%. In 1910, 
the ratio dropped to 80.5%. In 1919 it 
was 90.2%, in 1920, it was 88.9% and in 
1921,: it was 91.9%. 

This year, it is likely that there will be 
keen competition for WESTINGHOUSE. But 
today’s physical organization, as well as 
the financial and administration policies, 
are such as to entitle the securities to a 
high rating. I would not rate any of the 
securities of the company, including the 
stocks, below A, feeling that the perform- 
ance for the fiscal year just ended, in view 
of the splendid cash position in which the 
company emerged from a year of abnormal 
conditioris, may be regarded as one which 
does not affect the rating of the securities 
adversely. 


In my next instalment of this series, | 
shall discuss the investments of the com- 
pany and their apparent and probable 
worth. I also shall deal with the pros- 
pects for the company itself for both this 
year and the broad future. Attention also 
will be given to the particular securities 
of the company in a manner which shall 
serve to afford the reader a comprehensive 
idea as to the merits of those securities 

(To Be Concluded Next Issue) 
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Utah Dividend Rumors 
Not so very long ago the pessimists | 
the Street were predicting a further 1 
duction of the dividend rate for Utah 
Copper. The directors are scheduled | 
meet for quarterly action on June 2, and 
now the Street is saying that there is an 
even chance that the rate will be increase: 
from the present 50 cents quarterly. That 
there is an appearance of more truth th: 
fiction in this supposition is borne out | 
the fact that Mother Lode has gone on 4 
dividend basis. The stock was quite strong 
in the fore part of the week, influenced 
the rumors regarding the dividend, an‘ 
also by an advance in the price for the | 
metal, with an increased demand. * 
ae 
A Good Cash Position 
A mid week feature was the mar! 

advance of Texas Company to within 
point of its 1922 high. Recently there | 
been some pressure on the stock, resulting 
from liquidation of holdings of two lar: 
estates. This selling is reported as co 
pleted. There has been a rumor to ¢! 
effect that the company was contemplat: 
the issuance of more stock. 
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TOOMBS & DAILY COMPANY 


Farm Mortgage Securities 


OFFERS FOR INVESTMENT 


8% 


Cumulative Preferred Stock 


(Exempt from Personal Property Tax in Illinois) 


PRICE: $25.00 per share 


Subscribers may purchase shares in amounts of their choice, until total subscriptions equal the 
authorized allotments. 





OFFERING 
PURPOSE 
HISTORY 


The proceeds of this issue will be used to carry an increased amount of Farm Mortgage Loans 
in order to supply the constantly increasing demand for Toombs & Daily Company Farm Mortgages. 
The Toombs & Daily Company has an unusual record of achievement by reason of the special capabil- 
-ities of its managing officers. The officers have been in the business since 1902 and are recognized 
specialists in high grade farm mortgages. 

The company has had an unbroken dividend record. For the first year the dividend rate was 7% 
per annum. Since that time the rate has been 8% per annum. Two per cent. per annum has been 
applied to surplus. 


Earnings have increased steadily from year to year, approximating a volume of $1,015,000, in 1921. 


SAFETY OF 
PRINCIPAL 


The securities or assets that protect the stock of the Toombs & Daily Company are of the kind 
that protects the stock of banks and the policies of life and fire insurance companies. All loans 
are secured by productive farm land, conservatively appraised for at least 2'%4 times the amount of 





the loan. 


Farm mortgages do not fluctuate—are indestructible security; legal for the investment 
of trust funds, unchangeable, and fundamental to the life of the nation. 


A bons of one share of Common Stock is given with every four shares of Preferred Stock. 


Address subscriptions, checks and requests for detailed information to 


O. R. DAILY, Treasurer 


TOOMBS & DAILY COMPANY 


Members Farm Mortgage Bankers Association of America 


166 WEST JACKSON BLVD. 














All applications received subject to the approval of Toombs & Daily Company 


CHICAGO, ILLINOIS 











Through — the 
Department 


What Passes Inquiry 


ROM a bank desiring advice on a 

$60,000 investment to an odd lot 

buyer asking about 10 shares of 
Island Oil gives some idea of the wide 
range of inquiries made through THE 
FINANCIAL Wor._p inquiry department. 


Opinions and information on 608 stocks 
and bonds were requested last week. 


Seventy-eight asked about the standing 
of various brokerage and _ investment 
houses—some too late. 


Forty-five different promotions were 


asked about—many risky. 


Thirty-five wrote complimentary letters 
and two had grievances. 


The many purposes of this article is to 
accent again the importance of investigat- 
ing before you invest. 


Inquire about your broker before you in- 
trust your funds to him. 


Another thing that this vast volume of 
correspondence shows is that the average 
man doesn’t make up his mind whether he 
is investing, speculating or just gambling. 


For the investor the return on his invest- 
ment is his first thought. 


For the speculator market appreciation 
based on his reasoned conclusion regard- 
ing the future are the first consideration 
and return on his investment is secondary. 
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For the gambler—no sound reasoning 
and hard thinking is necessary—just a toss 
of the coin is all he needs to decide whether 
to buy or sell. 


We cannot help but feel keenly the 
many expressions of confidence we re- 
ceive. In fact, nearly every letter which 
asks for our advice based on years of 
experience and a close study of the facts, 
figures and fundamentals of the various 
securities in the various groups, is such an 
expression. 


That we endeavor to measure up to this 
obligation goes without saying. 


In inviting our subscribers to come to 
us with their investment problems— 
whether it be the selection of a security or 
the selection of a broker or investment 
house—we wish once more to impress the 
value of the “ounce of prevention” over 
the “pound of cure.” 


By warning them away from the “Get- 
Rich-Quick” promoter we feel we have 
done a real service. By giving the sound- 
est investment advice we are adding to it. 


While it is gratifying to know that more 
than 50% of the subscribers of THE 
FINANCIAL Wor_p write in for counsel— 
we would feel more gratified if 100% 
wrote in and did so before they invested. 


No publication that we know of has so 
responsive a list of subscribers as THE 
FINANCIAL Wortp. The “repeat” letters 
we receive from those who write us when- 
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Eastern Money For lowa 


We desire to establish a perma- 
nent Eastern connection for -se- 
curing money for investment in 
Iowa. 


Ray iz Mc GUIRE § Co. 


Safe Investments 


400-401 Masonic temple, 
Marshalltown, lowa. 











ST. LOUIS 
MARK C. STEINBERG & CO. 


Members New York Stock Exehange 
Members St. Louis Stock Exehange 


300 N. Broadway St. Louis, Me, 

















PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—S old—Quoted 


Stone,Prosser& Daty 


52 William St., N. Y. Hanever 7728 























ever they are confronted with a new prob- 
lem bears ample testimony to the high 
regard in which our subscribers of many 
years’ standing hold this service. 


We have no special interest in any secur- 
ity and an impartial opinion can always be 
relied upon. 


Remember a 2 cent stamp may save you 
thousands of dollars. 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge of 
security values. 


Such knowledge is best acquired by reading constructive financial literature 
prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals on 
investment and other subjects, published by reputable investment bankers, which 
we believe will be of interest and benefit to our subscribers. 


| Below is a list of literature now available. 
To obtain any of the booklets write direct to the company issuing the 


booklet, giving the title; and be good enough to add that you saw it mentioned 
in THe FrnancrAL Wor tp. 





ON BONDS 

] 

| Redeemed Bonds—Circular containing a list of bonds which have 

recently been called for redemption. To obtain circular write to 
Merrill, Lynch & Co., 120 Broadway. New York, mentioning THE 


WorLD. 
Marland Oil Company 8 Per Cent. Gold Bonds—Descriptive circular 


upon request. Potter & Co., 5 Nassau Street, New York. When 
writing please mention THE FINANCIAL WorLp. 


IS INANCIAL 


Southwestern Power & Light Company 6 Per Cent. Gold Debentures 
at a price to yield 660 Per Cent.—\V\rite to Bonbright & Co., 
25 Nassau Street, New York, mentioning THe FINANCIAL \WorRLD. 


$1,000, $500 and $100 Bonds in Serial Maturities of Two to Twenty 
Years—F or literature describing such bonds write to S. W. Straus 
& Co., 565 Fifth Avenue, New York, 
W orp. 


mentioning THE FINANGIAI 


Railroad, Equipment, Municipal and Industrial Bonds—Quotations, 
offerings and reliable information Write 
to Barstow & Co., 18 Exchange DHE 
FINANCIAL Wor-p. 


furnished upon request 


Place, New \ rK, mentioning 














OIL -- PROSPERITY 


How closely the return of industrial activity is 
linked with the bettering conditions in the ail 
industry is clearly set forth in our latest Bulle- 
tin No. WF-16, issued under the above title. 
Copy sent gratis to interested investors. 


1. D. NOLL & CO., Inc., 170 B’way, N. Y. C. 

















Lawrence Chamberlain & Co. 


Incorporated 
115 Broadway New York 

















: z COMPOUNDED SEMI- 
ANNUALLY on invest- 


10 


‘ments in monthly pay- 

ments or lump sums; 
Safety; Real Estate Security; Tax- 
Exempt; State Supervision. Send for 
Details. 


OKMULGEE BUILDING & LOAN ASS’N 
Okmulgee Oklahoma 


























CHATHAM 100 Years ef Commercial Banking 
pen, CHATHAM & PHENIX 
@) NATIONAL BANK 

Na as Capital, Surplus & Profits $20,000,000 


BANK 149 Broadway, Singer Bidg. 
ftv or uae van, And 12 Branches 























Kindly Mention 
“The Financial World” 


When Writing Advertisers 
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ON STOCKS 
| 
Empire Gas & Fuel 8 Per Cent. Cumulative Preferred—This company 
is one of the largest producers of high-grade oil in the United States. 
To obtain special letter write to Henry L. Doherty & Co., 60 Wall 
Street, New York, mentioning THE FinanciaL Wortp. 
Shell Union Oil 6 Per Cent. Cumulative Preferred at a price to 
| yield 6.25 Per Cent.—Write for descriptive circular. Robert C. 
Mayer & Co., 120 Broadway, N« York, Mentioning THE Financ | 
| 4 | 
W or_p. | 
| 
| ~~ ~ ~ > - <— | 
MISCELLANEOUS 
° a . ° . sia | 
| The Outlook for Cotton Consumption—To obtain Special Letter, write 
rt Munds & Winslow, 25 Broad Street. New York. menti THI 
FINANCIAL Wor -p. | 
“How Odd Lots Are Bought and Sold”—To obtain this interesting 
| booklet write to Wade, Templeton & Co., 42 Broadway, mentioning 
THe FINANCIAL Worcp 
Interborough Readjustment Plan—\ summary of the plan of readjust 
| ment of the Inte rborough Rapid T ransit ( ind Manh; ttan Ra lwavs 
& Write to W. C. Langley & Co., 115 Broad Ne 
mentioning THE FINANCIAL Wor 
709 
/ _ 


DIVIDENDS 


THE BORDEN COMPANY 
PREFERRED, STOCK DIVIDEND NO. 82 
The regular quarterly dividend of 14% has 
] Preferred stock of this 


heen declared on the 
Company, payable June 15, 1922, to stockholders 
of record June Ist. 300ks do not close. 
Checks to be mailed by the Bankers Trust 
Company, dividend g agents. 
SHEPARD RARESHIDE, 


Treasurer 


disbursing 





MIDDLE WEST UTILITIES COMPANY 
NOTICE OF DIVIDEND ON PRIOR 
LIEN STOCK 
The Board of Directors of Middle West Utili- 
ties Company has declared the regular quarterly 
dividend of One Dollar and Seventy- Five 
1.75) upon each share of its outstanding Prior 
en Capital Stock, payable June 15, 1922, to all 
ior Lien Stockholders of record on the Com 


! business, at 5:00 


i cents 
($ 
Li 
Pr 
pal y's books at the close 
Yclock P. M., May 31, 4 

EUSTACE J. KNIGHT, 


secretary. 


190?9 
1922 





THE MONTANA POWER COMPANY 
PREFERRED STOCK DIVIDEND NO. 39 


A regular quarterly dividend of one and three 


quarters per cent. (154%) on the Preferred Stock 

has been declared, payable July 922, t 

stockholders of record at the close of business 
June 14, 1922 


COMMON STOCK DIVIDEND NO, 39 


\ ividend of three quarters of one per cent 
“1% on the Common Stock has been declared 
ayable July 1, 1922, to stockholders record 
t the close of business o1 June 14, 1922. Checks 

l be maile 


WALTER DUTTON, Treasurer. 


Swift & Company 


Union Stock Yards, 


_ Dividend No. 146 
Dividend of TWO DOLLARS ($2.00) per shareon 
the capital stock of Swift & Company, will be 
paid on July 1, 1922. to stockholders of record, 


June 10, 1922, as sh 
Seapene shown on the books of the 





Chicago 


C. A. PEACOCK, Secretary 





The 


Financial World 











New York Stock Exchange 
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All of these shares having been sold, this advertisement appears as 
a matter of record only. 


40,994 Shares 
of the Capital Stock of the 


National Bank of Commerce 


in New York 


Organized 1839 


Total Capitalization (250,000 shares par value $100) 


(ke Od nee ASO ee ook, a SS $25,000,000 


Surplus and Undivided Profits (as of May 5, 192Z) .............. cece eee eee 36,206,000 


Regular dividends payable January 1, April 1, July 1, October 1 





Free from Federal Normal Income Tax 


With regard to the activities and growth of the Bank, its President, Mr. James S. Alexander, has 


written us as follows: 


“Referring to your advice that you have pur- 
chased a block of stock of this Bank and to your 
request for information respecting its history, 
growth and condition, I beg to advise you as 
follows: 


“The Bank of Commerce in New York was organ- 
ized in 1839 and entered the National Banking 
System in 1865. From the outset it has been 
essentially a commercial bank, and its .develop- 
ment and growth have coincided with the 
development and growth of the business and 
commerce of the United States. Its present 
business is national and international in scope. 

“The Bank in the last ten years has, in round 
figures, increased its net deposits from $104,- 
259,000 to $302,190,000. The capital during these 
years has remained unchanged at $25,000,000. Its 
surplus and undivided profits, which stood at 


$16,257,000 ten years ago, now amount to $36,- 
206,000. The assets of the Bank are conservatively 
valued and the figures of its capital, surplus and 
undivided profits are, therefore, not subject to 
reduction. 


“The Bank has had an unbroken dividend record. 
For thirty-eight years prior to 1916 the dividend 
rate was 8% per annum. Its capital during that 
period was several times increased. In cach of 
the years 1916 and 1917 extra dividends of 2% 
were paid. In 1918 the regular dividend rate was 
increased to 10%. In 1919, in addition to the 
regular dividend of 10%, an extra dividend of 2% 
was paid. During 1920 the regular dividend rate 
was increased to 12% and an extra dividend of 
3% was paid. In 1921, in addition to the regular 
dividend of 12%, an extra dividend of 4% was 
paid.” 





The following tabulation covering the period from December 31, 1916, to December 31, 1921. is here- 


with submitted: 


Surplus and 

Dec. 31st Capital Undiv. Profits 
1916 $25,000,000 $18,810,724.30 
1917 25,000,000 20,367 ,275.83 
1918 25,000,000 24,609,742.47 
1919 25,000,000 29,087,249.12 
1920 25,000,000 32,148,132.07 
1921 25,000,000 


34,766,018.07 


These shares, acquired from The Equitable Life Assurance Society of the United States and the Mutual 
Life Insurance Company of New York, representing their entire holdings of stock of the National Bank 


Dividends Net Earnings after 
Including providing for Taxes Earnings 
Extras and Contingencies Per Share 
10% $4,254,329.05 $17.02 
10146% 4,181,551.53 16.73 
10% 6,742,466.64 26.97 
12% 7,477,506.65 29.91 
1416% 6,685,882.95 26.74 
16% 6,617,886.00 26.47 


of Commerce in New York, are hereby offered for subscription, subject to allotment. 


Price $267 per share, yielding on the basis of 
last year’s dividends, about 6% 


Listed on the New York Stock Exchange 


We recommend these Shares for Investment 


Heidelbach, Ickelheimer & Co. 
Hallgarten & Co. 


Lehman Bros. 


Kidder, Peabody & Co. 


Lazard Freres 
Goldman, Sachs & Co. 
Salomon Bros. & Hutzler 


The statements contained herein are not guaranteed, but are based on information which we believe to be accurate. 























